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Bubbles 


Have you ever gone fishing? Then you will 
appreciate what a bubble signifies. Among an- 
glers bubbles are taken as a sure sign of the 
near presence of fish 


Still, bubbles on the water, as an angler of ex 


perience knows, o not constitute a guarantes 
that the angler will pull up a big fish if he 
should cast his line where the bubbles had 


arisen By the time his bait sinks in the water, 

Mr. Fish may have swum to some other spot 
Similar false hope are raised by the stock 

market, where bubbles of a different nature ay 


pear constantly. They are the bubbles of ex- 
treme activity and incite investors to break 
away from their stanchions of conservative 


udgement. 


Quite often they will find out, when they cast 
theftr capital where these bubbles are most effe1 
vescent, that the big profits are not there, but 
have gone elsewhere 


Stability in values is not created by bubble 
nor is it formed by expectancy. Dividends to 
ome and big prospective melon cuttings are fre 
quently illusive. Better in the end that the in- 
vestor deal with tangible facts than with the 
prismatic colors of the future. 


With the one he is sure to have a bird in the 
hand, whereas with the other he is simply chas 
ing after the two birds warbling away in the 
bush. He may catch them, but the chances are 
against him. 

When in doubt about any security 
imply ask the opinion of our Advice 
Department and you can be sure of a 
andid and frank reply. Enclose post- 


age. 


Louis Guenther. 
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REGULATION GONE DAFT. 
Western Union Head Shows How Government and State 
Requirements Uselessly Penalize Corporations. 

Che whole country owes a debt of gratitude to Presi 
dent Newcomb Carlton, of the Western Union Tele- 
graph Co., for his citation in the company’s annual re 
port of the absurd lengths to which the craze tor regu- 
lation of corporations has gone. He says: 

The Western Union company is now subject to the 
authority of forty-three public service commissions and 
twenty-three workmen’s compensation or industrial com- 
missions. Besides voluminous reports to these commis- 
sions the company has also to prepare 3,100 annual re- 
ports to tax authorities, these reports being further sub- 
divided by taxing districts. In all, there are required not 
less than 17,700 statements to the public authorities. In 
addition the company has now to collect and, remit 
monthly to the Government the internal revenue tax re- 
cently levied upon commercial telegraph messages. 

The Interstate Commerce Commission began, in the 
fall of 1914, an inventory of the company’s property. The 
work will consume several years and is estimated to cost 
the company about $1,000,000. 

Mr. Carlton points out that as the company does a 
national business, over which state commissions have 


no authority, it ought to be relieved of state supervi 
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a 
sion and be Aibject to the regulations of the Federal 
Commission alone. Arbitrary reductions in intra-state 
rates, made without regard to inter-state rates are sub- 
versive of reasonable regulation and wholly unfair. 
The Western Union has 15,529 stockholders and every 
one of these (and most of them are persons of small 
means holding only a few shares each) is penalized, 
through unnecessary expense incurred in answering 
the questions of the bureaucratic state meddlers and 


muddlers, armed with the authority of some new law 


passed every little while. It is a species of petty rob- 
bery, which in the aggregate is serious, as Mr. Carlton 
clearly shows. It is retroactive in its nature and hits 
innocent people who never dreamed of such fool legis- 
lation being possible when they invested their money 
in the company. The Western Union had a good year 
in 1914 but it was no lack of zeal on the part of the 
regulators that prevented them from dissipating all the 
profits of the company, which prospered in spite of 
them. 

We verily believe the country would acclaim a na- 
tional lawmaker who would make a campaign based 
solely on a platform that would call for the sweeping 
aside of all this tomfoolery by the states and make 
the corporations subject to regulation by one supreme 
national authority. A national law which plainly pre- 
scrthed that capital stock could be issued only against 
real propétty values and expenditures would solve the 
problem-and that, with real publicity and real audits, 
would make for stability of public confidence. Presi- 
dent Carlton has struck the right note at the right time 
and the public should devoutly pray that other corpora- 


tion heads will be brave enough and frank enough io 


speak out with equal plainness. We believe the people 
are beginning to see the truth and when the public sees 


right, the politicians and regulators will run to cover 


like s« are d rabbits 


LOOSE TALK. 


Postmaster General’s Charge That Railroads Have Looted 
the Postal Revenues, Hotly Resented. 


Not for many years has a charge of wrongdoing 
made by a high government official aroused so much 
resentment from those upon whom the odium is placed 
as the accusation of Postmaster General Burleson 
that the railroads of the country have been and are 
ailroad men very prop- 


looting the postal revenues. Rai 
hat they consider to be 


erly express indignation at w 


a charge of outright dishonest) 
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As the head of one of the principal departments of 
the Government, Postmaster General Burleson should 
be called upon for the proof of his accusations. If 
as he asserts, any looting of the postal revenues has 
taken place, the people will demand the prosecution 
of the wrongdoers. 

On the other hand, if the Postmaster General has 
given vent to loose and demagogic talk to satisfy his 
feelings of disappointment because Congress, before it 
adjourned failed to take action on the Moon bill, he 
should be made to retract, for it is a serious matter to 
brand the heads of one of the country’s most important 
industries as conspirators, banded together to rob the 
country. 

Between the railroads and thé Postothce Department 
the dispute about the rates charged for, carrying the 
mails and parcels has become a hotly contested issue ; 
the railroads, on one hand stoutly claiming that they 
are carrying this business at a loss while on the other 
hand the officials of the department are strongly re- 
sisting efforts to secure any increase 1n rates. 

But if the railroads are not receiving fair compensa- 
tion for their services and are actually carrying the 
Government mails and parcels at a loss, as private en- 
terprises, owing a duty to their shareholders, they are 
entitled to better pay and no amount of loose talk by a, 
high government official can becloud the issue. 

In view of the Postmaster General's charge, it is 
the duty of the President to ask him to prove his alle- 
gations or apologize to the people of the country for 


accusing railroad men without warrant of evidence. 


POOR LEADERS IN INDUSTRIAL RECOVERY. 


Motor Shares Speculation Has Many Elements of Danger 
and Unsoundness. 

lor several weeks there has been a rapidly expand- 
ing speculation in industrial corporation shares, but 
the most sensational advances have been made by the 
issues of automobile stocks, which, indeed, have been 
leaders of the the 
prominent, like Maxwell Motors, General Motors and 


stock market. Several of most 
Willys-Overland, are comparative newcomers and little 
is known aboyt them and their records, so that the 
most extravagant claims made by stock operators as 
to the profits these companies are making pass cur- 
rent as absolute facts. Their stocks have never been 
distributed to the public, but they have been passing 
into the hands of outsiders in the last few days very 
rapidly. And here lies the danger which we will try 
to point out. 

The enormous profits alleged to have been made by 
the sale of automobiles and auto trucks to foreign na- 
tions now at war are cited as the reason, or main rea- 
son, for the rise, and this has fanned the flames of 
speculation until this week the trading became so ex- 
cited that any claim, no matter how extravagant, was 
eagerly seized upon and devoured as a choice morsel 
by the excited buyers in order to sustain them in 
their ventures, ventures which meant paying in several 
instances prices twice as high as those quoted at the 
‘ginning of the year. 
case of General Motors it was declared that 
the had 


ready now to pay off $7,000,000 of its indebtedness 


company $13,000,000 cash in bank; it its 


a huge stock 


vy maturity and intended to pay 


of ear 


dividend shortly. It pays no dividend now and never 


did pay any. The situation is equally glittering with 
regard to the Maxwell Motors Co., which it is claimed 
is making 40 per cent. to 50 per cent. on its common 
stock alone after allowing dividends for the first and 
These shares pay no divi- 
And so on down 


second preferred stocks. 
dends and have no dividend records. 
the line of auto shares, Willys-Overland, with a com- 
ing stock melon, and Studebaker with another. 

\Var orders are claimed to be the backbone of the 
But it should be re- 
membered that war-orders are but transitory and with 


movement and the big earnings. 


the end of the war will come a lean period and then, 
to earn the extravagant profits claimed for these com- 
panies, the auto concerns will be at a loss to find 
whither they can turn for customers as substitutes 
for the profitable contracts now said to be pouring 
the 
war's end the present buyers of the stocks will have 


golden streams into their treasuries. But with 
them at inflated prices and if the foreign customers 
are not at hand, profits will drop to normal and so 
will the stocks of the auto companies. 
have the inflated stocks and the promoters the cash. 
Then they will buy them back at the deflated prices. 


The public will 


A Company with a Past. 


In the case of Maxwell Motors it might be said 
plainly that this concern is simply a reorganization, with 
practically the same capitalization, of the old U. S. 
Motors Co., which went into the hands of receivers 
several years ago after some remarkably high financ- 
ing had been revealed and a great deal of water had 
loss and 


been dumped on the public, to its great 


sorrow. 
The automobile shares make the poorest leaders in 
an industrial revival, and among all securities they im- 
press thoughtful observers the least by their antics. 
We fear designing speculative cliques are at work 
eager to foist untried and untested stocks upon the 
public at inflated prices. The present levels are such 
as to have discounted not only one year of prosperity 
and millions of war orders, but half a dozen years of 
good times. Therefore the present situation is artificial 
and fraught with danger for the unheedful investor. 


PENNSYLVANIA EARNINGS LEAD. 
The following interesting table, showing the 
parison of gross and net earnings and maintenance ex- 


com- 


penses per mile of six representative Eastern railroads, 
has been furnished us by A. B. Leach & Co.: 


Gross Maint. Net 
Earnings. Expense. Earnings. 
Penna. Railroad..........$43,821 $14,796 $10,997 
a oe ee ee 30,015 10,242 7,187 
MN. Xi NOW FAVOR... cos 32,560 9,394 8,848 
Erie Railrosd «....<«. coe S00En 8,114 6,632 
Baltimore. & Ohio... ii..+s Zisoe 6,452 5,662 
Phila. & Reading......... 42,074 12,540 13,688 
It will be seen that the Pennsylvania Railroad has 
by far the largest amount of gross earnings per mile 
and spends more than any of the other railroads for 


maintenance. Its net earnings per mile are much larget 


than any other company, with exception of the Reading 


which reports a smaller amount of gross, but earnings 
of $2,700 per mile in excess of that earned by the Penn- 


The latter, however, spends almost as muc! 
During 1914 the 
about three times the entire amount of its fixed 
charges, and 1907 than $73,000,000 has been 


expended from income and surplus on the property. 


sylvania. 


more for maintenance. Pennsylvania 


earned 


since more 
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We Recommend for 





Conservative Investment 





Among 


Institutions—Trustees—Individuals 


Pennsylvania Railroad Company 


Consolidated Mortgage 
Gold 43% Bonds 
Maturing Aug. 1, 1960 


Free of Pennsylvania State Tax. Coupons payable 
without deduction of Normal Federal Income Tax 


Closed Mortgage - - $100,000,000 
Secured by a first lien on the Main Line and certain branches of The Pennsylvania Rail- Hi 
road Company between Philadelphia and Pittsburgh, (with the exception of 52.57 miles iy 


operated under 999-year lease from 1861 pledged under this mortgage) ; on valuable ter- 
minals and yards in Philadelphia, Pittsburgh, and other places in the State of Pennsyl- 
vania, and valuable rolling stock, shops and other equipment pend by the Company 
and used on its railroad; and on the lease for 999 years from 1871, also P yledged under 
this mortgage, of the railroad lines known as the United New Jersey Railroad & Canal 
Co. (excepting a small branch and some real estate connected therewith) ; and on securi- 
ties of great value pledged as additional security. 


- aa eeta Urabe Bw coe aes 





The condensed income account of the Pennsylvania Railroad Company for the year ended 
Dec. 31, 1914, is as follows: 


NN I 5S cess kshIN at pigs wd 0m a gl a ..... $181,184,822.32 
Operating Expenses, Taxes, etc................. ae 146,089,877.83 
Operating Income ............. ec eS nk oe ae eG aOe aed $35,094,944.49 
Miscellaneous Income .......... Sad aa bee ae ee 16,697,278.93 
EI SCOT LE ATE TR Ie $51,792,223.42 
Deductions from gross income, including fixed charges 17,701,458.60 
Balance applicable to dividends, etc.................. . $34,090,764.82 
Statement of the company’s assets and liabilities as of December 31, 1914: 
ASSETS LIABILITIES 
Road and EHawinment. .ii..cccccsseccss SAB) 555904 | Capital Stocke n.ccccacsvcncessnccoas . . 499,203,600 
Improvements on Leased Railroads Bonded Debt and Other Obligations... 236,951,643 
SASS: FUNG FG) FI vidi sancsansexicavas 16,294,103 | Current Liabilities ........... talents 35,743,698 
—————_ | Deferred Liabilities ........... ee 187,774 
$497, 847,617 | Unadjusted Credits .....20.0ccce0ssce0 29,221,094 
Sinking Funds (invested).............. 2,309,427 | Premium on S ock as cach ae ala aie 7,254,248 
Miscellaneous Physical Property..... 2,026,833 | *Corporate Surp'us ......... alate aati 111,023,645 
Securities Owned and Advances to Af- Undivided Surplus ‘(Pt t and loss)... 31,877,355 
nemGee COMORES 6iscdd din scdiesenacn 350,493,098 —--—_—_— 
CARE PUNONEE oo cuiknncnsreadinuscenaken 67,599,785 
BURDEN FROOOED: <.cceata wc maamana neues 28,962,923 
WHREStEd DSRS iiskcns cecicdiecsccaves 2,223,374 
EG sole tina) hie aaa diecast sed are arene $951,463,057 BNI isi id iris ieee sis wa. eee EOaOOr 
*Including $73,184,542 representing additi: to property since June 30, 1907, paid for from income and surplus. 


The equity back of these bonds as represented by the capital stock alone has a market 
value of more than $525,000,000 or over 5% times the entire amount of this issue. 


We call attention to the fact that while the 4% bonds of the same mortgage at their pres- 
ent price yield about 4.10% ; an equivalent price for the 4%% bonds would be 10734 


Bonds are listed on the New York and Philadelphia Stock Exchanges 


Legal investment for Savings Banks in the States of Pennsylvania, New 
York, Massachusetts, New Jersey, Connecticut, Rhode Island, etc. 


Price at market (104) Yielding about 4.30% 


Descriptive circular on request 


A. B. Leach & Co 


Investment Securities 


149 Broadway, New York 105 So. La Salle St., Chicago 


Philadelphia Boston Buffalo Baltimore London 
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CHANCES FOR FOREIGN LOANS HERE. 
French Offering and Others Will Be Dependent on 
Military Developments Purely. 

The large American banking interests have resolved, 
after a great deal of discussion and negotiation, to venture 


to test the investment appetite in the United States with’ 


a $50,000,000 12 months loan for the French Government. 
The loan is offered at 99%, to yield better than 5% per 
cent., which in the present easy state of the money market 
seems quite attractive. The money is to be spent here 
for French supplies, it is stated, and later will come other 
loans to England and Russia. Now will the American 
investor be willing to employ his surplus funds to get 
this attractive return? 

The bankers evidently believe the loan will be a suc- 
cess among the public, else they would scarcely venture 
to offer it. But they are compelled, perforce, to make the 
trial. Fully $200,000,000 in such loans, in one form or 
another, have been made since the war began, and more 
than double that would be offered row if it was certain 
such loans would be taken, since we have a balance of 
trade in our favor now, as the result of sales of American 
products abroad, of nearly $600,000,000, while for March 
alone the excess of exports over imports was $118,000,000. 
So instead of goods in return we are asked to take prom- 
ises to pay. If we do not take these promises to pay, 
we will get more of Europe’s American security holdings; 
that seems certain. 

As the bankers have obligated themselves to take $50,- 
000,000 of French paper, to that extent the threatened 
shifting of more American securities to this side will be 
arrested, and should they make this offering a success 
and decide, as it is said they have decided, to take a 
$100,000,000 loan from England and another of $50,000,000 
from Russia, then the American securities would be pretty 
certain to stay on the other side, where our banking cap- 
tains want them to stay. 

The success of these loans, we think, will rest with 
the soldiers in the trenches and the sailors on the ocean. 
One or two more Przemysls might turn the scales in 
favor of the loans of the Allies, while another repulse in 
the Dardanelles, with the loss of two or three more 
great dreadnaughts, or a big success against English 
shipping by the under sea fleet of the Germans, would 
undoubtedly find the big bankers holding the whole bag 
and taking all the risks, while the American investor 
would turn coldly away and put his money into home 
investments which are as yet untouched by the scourge 
of war. 





ABOLISHING THE PEGGED MARKET. 

The New York Stock Exchange, for the first time since 
the market reopened last December, enjoys once more a 
free market. The device of fixing arbitrarily the prices 
of stocks below which they could not lawfully be traded 
in on the Exchange was abolished this week, and we 
believe we are only voicing the practically unanimous 
sentiment of the members when we say that the plan has 
never been popular either with the members or the trad- 
ing public. If the first minimum prices could have been 
maintained, it would have been different, but every secur- 
ity holder knew that the Exchange would lower the mini- 
mum figures from time to time as conditions dictated, 
and thus they were on the anxious seat at all times 
for fear their particular stocks would be the next to 
have the level lowered and thus be exposed to raiders 
and bears. 

The result was that instead of a market having free 
play of economic forces to govern it we had a series of 
violent smashes, as witness the successive and severe 
breaks in U. S. Steel, Southern Railway, Louisville & 
Nashviile and many other issues. At the time, there was 
no panicky feeling abroad that called for artificial pro- 
tection, and, had the market been a free and open one, 
it is practically certain that, though the stocks men- 
tioned may have finally fallen as low as they did, the 
reaction would have been gradual and the losses distrib- 
uted, instead of being concentrated and disastrous, 


Of course, this is reciting ancient history and we do 
not wish to criticise those who acted, without question, 
in good faith and for what they considered the best 
interests of security holders. The significant thing is 
that we once more have an open market, free to all 
the world, to buy or sell. This spells confidence and a 
firm belief in our ability to finance any amount of secur- 
ities sent into this market, from abroad or elsewhere. 
We are well satisfied that the new expression of Amer- 
ican faith in the soundness of American securities will 
result, not in a dumping of a deluge of foreign holdings 
of American securities upon us, but in a renewal of confi- 
dence by foreigners in the soundness of our position. 
Even if there should be a liberal outpouring of such 
securities, we have the satisfaction of knowing that they 
will come to us at low prices and in a money market 
which will carry many additional burdens, if need be. 





BANKERS ABSOLVED BY SENATOR LEWIS. 
Chicago, March 19, 1915. 
To the Editors of The Financial World, 

Gentlemen: May I be permitted through your col- 
umns to do a justice to two gentlemen whom I have ar- 
raigned before the public as having made a misstatement 
and as having done a deliberate injustice to me? I refer 
to Hon. J. B. Forgan, of the First National Bank, and 
Hon. George B. Reynolds, of the Continental & Commer- 
cial National Bank. 

Your paper has had reference to my statements con- 
cerning these gentlemen, which were that they had falsely 
stated through the public press that I sought them, or one 
of them, that they use their influence to have me employed 
as one of the counsel for the packers in some proceedings 
happening before I was a candidate for Senator. 

The quotation from the public press had these gentle- 
men stating that I had “sought the attorneyship and 
not getting such, had a grouch.” Now it appears that 
Mr. Forgan and Mr. Reynolds, each through themselves 
and their friends, point out that they did not make such 
statements and that a great injustice has been done them 
by me in accusing them of this misrepresentation through 
the press. 

It appears from their friends and from themselves, that 
these gentlemen, assuming from some press report that I 
was responsible for proposed legislation that was inimi- 
cal to their interests, had made a statement that if I was 
responsible for this legislation it was because of an_old 
grievance I seemed to have against the packers. That 
in some case preceding my candidacy for the Senate some 
approach was made to have me selected as one of the 
counsel and that I had either declined the matter or 
treated it in such a way as showing I had “a grouch 
against the packers,” and it was presumed that this feel- 
ing of mine, whatever it was, was stimulating me to this 
legislation against the bankers who were supposed to be 
“under the control of the packers.” 

It will be seen that if this is the statement that was 
made by these gentlemen, I have done them a great wrong 
in charging them with falsely stating that I had solicited 
employment from them. It cannot be conceived that 
either of these gentlemen would voluntarily tell a false- 
hood. I wish to accept the statement given as to what 
they did say, and correct before the public the injustice 
I have done, them in my public utterances, written and 
spoken, accusing them of having falsely stated, as a mere 
assault upon my official position, that I had sought from 
them employment in behalf of the packers. 

I made this correction because it is due these gentlemen 
who have no way of making their side of this little mat- 
ter known, unless it is made by me in justicé to them. 

Thanking you for your space, I am, 

Very obediently, 
(Signed) James Hamilton Lewis. 





NORTHWESTERN MAKES GOOD GAINS. 
The turn in northwestern railroad traffic has come for 
the Chicago & Northwestern Railroad, whose gross and 
net for February both show substantial gains. Gross 
was $5,812,000, against $5,722,000 in 1914, and net after 
taxes was $1,165,679, against $991,505. Total income 
footed up $1,761,458, against $1,578,194, a gain of $183,264. 
This is most gratifying considering that for the eight 
months from July 1 the total income was only $15,842,738. 
against $16,830,080. Northwestern shares had anticipated 
the showing by a substantial rise prior to the publication 
of the statement, but the showing only served to induce 
more buying, and the shares are now close to their high- 

record price of the year, and this is fully warranted. 
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Recently a number of advertisements have been appear- 
ing in the newspapers recommending the purchase of 
Japanese Government bonds. As an indication of their 
attractiveness as an investment it is mentioned that the 
bonds can be purchased to yield 8 per cent. upon the in- 
vestment. It is hardly necessary to point out that such a 
high yield is in itself a danger signal, and that in pur- 
chasing a bond yielding as high as 8 per cent. the buyer 
should recognize that he is taking a definite element of 
risk, 

In proportion to its wealth and population Japan has 
one of the heaviest debts of any nation in the world. 
Moreover, there is every probability that this national 
debt will continue to steadily increase in the future. As the 
leading nation in the Asiatic Pacific, Japan occupies a 
position which has several times already brought it in 
conflict with the other nations of the world, and which 
might lead to a-war some time in the future. The diplo- 
matic relations between the United States and Japan have 
been strained several times in the past, and it is this fact 
which is partly responsible for the low price at which the 
Japanese bonds are selling. Considering the low price of 
high grade bonds generally, the Japanese bonds can hard- 
ly be regarded as attractive. 


ROCK ISLAND RAILWAY REFUNDING 4s. 

On a heavy volume of sales the Chicago, Rock Island 
& Pacific refunding 4s advanced this week from 65 to 
above 70. The strength of this issue was due to the suc- 
cessful negotiation of a loan of sufficient amount to put 
the current finances of the company in good shape. 

The gross earnings of the Chicago, Rock Island & Pa- 
cific Railway this fiscal year will be the largest in the 
history of the road. In the seven months ended with 
January the gross earnings show an increase of $1,800,000. 
During the same period, however, the maintenance ex- 
penditures have increased about $2,000,000, with the result 
that the net earnings show a decrease. The company 
had heavy payments to make on April 1, including the 
semi-annual interest on the $91,900,000 refunding 4s, and 
owing to the heavy maintenance appropriations the cash 
on hand was approximately $1,000,000 less than the amount 
called for to meet the interest payments. This money 
was borrowed on a short time loan this week, and the 
management expects to pay off this loan out of the cur- 
rent earnings. 


INTERBOROUGH METROPOLITAN 4%s. 

There was a large amount of trading in the Interbor- 
ough-Metropolitan collateral trust 4%s this week between 
66 and 67. At this level the yield is nearly 7 per cent, 
and they are regarded as an attractive speculative invest- 
ment for a business man. The bonds have always en- 
joyed an active market. 

There are $67,193,000 collateral trust 4%4s outstanding, 
and they are secured by the deposit of practically the 
entire capital stock of the Interborough Rapid Transit 
‘ompany at the rate of $200 in bonds for every $100 
stock so pledged. To provide the interest on the bonds 
dividends of 9 per cent. must be paid on the capital stock. 
In view of the fact that the Interborough Rapid Transit 
Company is earning well over 20 per cent. on its capital 
stock, the interest on the bonds appears to be amply 
secured. The investment position of the bonds has been 
strengthened as a result of the action taken by the direc- 
tors to create an annual sinking fund of $300,000 out of 
earnings to retire them. It is estimated that this sinking 
fund will amount to $40,000,000 by the time the bonds 
mature. 








MUNICIPAL BONDS 


are the safest form of investment known. Principal and interest 
payable through direct taxation generally sanctioned by popular 
vote. Tax levies irrepealable. 

In addition to the acknowledged security of this class of 
bonds, they have been made still more attractive from the 
investor’s standpoint because they are exempt from taxation 
under the Federal Income Tax Law, and such bonds or ceupons 
may be deposited in bank the same as checks or currency, with- 
out the necessity for a certificate of ownership being filed. 

Send for our list of approved municipal obligations yielding 
from 4% to 6%. 


Cutter, May & Company 


(Established 1908) 
THE ROOKERY CHICAGO 





























=) E 
= HS 


Ask for Our New Booklet “F" on 


™ SCIENTIFIC SAVING 


It tells you what to do with $10 or $20 


PW. BRVVOKHS & Co 


(Incor porated) 


Albany 115 Broadway, New York Philadelphia 






































Bonds for Investment 
Harris, Forbes & Co. 








56 William Street, New York 





PROSPERITY IN OKLAHOMA CITY. 

In a folder relating to the present prosperity of Okla- 
homa City, the Chamber of Commerce of that city calls 
attention to the fact that every industry in the city is 
showing a substantial gain over 1914. “People residing 
in other states were both surprised and puzzled upon 
learning that Oklahoma City’s commerce continued to 
improve in spite of the drop in cotton prices,” says the 
folder. “Yet when the facts are known there is nothing 
mysterious about it. The increase in cotton yield in 
Oklahoma in 1914 over ‘the 1913 yield was nearly 50 per 
cent., but in Oklahoma City’s trade territory the yield 
was double, yielding to Oklahoma City’s trade territory 
$7,000,000 more than the 1913 crop. 

“The 1914 wheat crop in Oklahoma City’s trade ter- 
ritory was worth three times as much as the 1913 crop. 
The oats crop was 50 per cent. more valuable and the 
farmers are selling their surplus work stock at war prices. 
Oklahoma’s prosperity is not artificially increased by bor- 
rowed funds for making public improvements. Loan com- 
panies report more liquidations than calls for loans.” 








New York Central “Rights 


Bought and Sold 


SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 
111 BROADWAY NEW YORE 


























The bonds of growing western municipalities 
and school districts located in agricultural 
sections give safety to the investor and returns 
of from 5% to 6%. We have many issues with 
denominations of $100 and $500. 


James N. Wright & Company 


309-12 First National Bank Bldg. 1108-9 Stock Exchange Bldg. 
DENVER PHILADELPHIA 
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REPUBLIC RY. & LIGHT FINANCING. 

lhe Republic Railway & Light Co., whose properties 
are in the rich iron and steel region of the Mahoning 
Valley, in eastern Ohio and western Pennsylvania, with 
the centre of operations at Youngstown, O., will probably 
be in the money market shortly to do some financing by 
reason of the maturity next January 1 of something like 
$7,000,000 of bonds and notes. On that date $4,510,000 
Mahoning & Shenango Railway & Light Co. 5 per cent. 
first consolidated and refunding bonds mature and $2,600,- 
000 5 per cent. notes of the Republic Railway & Light Co. 








come due, but it is thought that, because of the easy 
market conditions now prevailing, the company 


more satisfactory terms than if it 


money 
may be able to make 
sought to do its financing later on. 

The company has been growing rapidly and steadily 
in the last five years, all charges mounting 
from $393,000 in 1910 to $421,694 in 1911, $528,000 in 1912, 
$546,865 in 1913, and $630,000 in 1914 (12 months to Jan. 
31). The companies for the 
year ended May 31 last was $699,711. The company serves 
a rich industrial district 350 miles square with a population 
of 350,000. 


surplus after 


surplus of the subsidiary 


Just what form the new financing will take has prob- 
ably not as yet been determined by the company, but 
reports of satisfactory progress in the plans have stiffened 
the shares of the corporation, which were higher this week, 
both common and preferred, than at any time since the 
beginning of the war in Europe. <A substantial revival in 
industrial conditions is said to be setting in throughout 
the entire Mahoning Valley. 


MISSISSIPPI POWER EARNINGS. 

Previous to the beginning of operations at the big hydro- 
electric plant at Keokuk it was stated by officers of the 
Mississippi Power Co. that gross earnings for 1914 would 
be $1,700,000. However, gross earnings for 1914 were but 
$1,576,469, or about $124,000 less than the estimates. Now 
for 1915 the general managers state that gross may be 
expected to be $1,700,000. Perhaps they will reach that 
The annual report for 1914 shows that 
them so far as its fixed 
charges are concerned. It has outstanding $20,000,000 
first 5s and $1,500,000 6 per cent. debentures, and the net 


figure this year. 


the company is barely earning 


earnings available for interest charges on these securi- 
ties were $1,254,522, while the charges were $1,183,262, 
or a margin of a little less than $61,000. However, it 


was decided, according to the annual report, to charge 
$151,125 of these 
ground that this was 
for the future development of the plant to 200,000 
horsepower Because of this the statement for 


1914, after providing $10,800 for amortization of debt dis- 


fixed charges to capital account on the 
interest on money expended in pre- 
paring 
capacity. 


count and expense, showed a balance over interest charges 
of $211,584. : 

The $6,000,000 preferred stock of the company, on which 
dividends of $4.80 a share were paid until starting of the 
plant, since which time no dividends have been paid, be- 
came cumulative January 1, 1915, at 6 per cent. per annum, 
The showing is not one to cheer the hearts of the in- 
vestors in the preferred who have now waited almost two 
years for dividends. Surplus earnings for 1914 as shown 
by the annual report were but 3.52% on the preferred. 

Mississippi River Power in its constri€tion had to con- 
tend with the same difficulties of almost all other hydro- 
underestimated, 
and while the company might have been able to earn an 
increased costs and 
capital placed it in its pres- 


electric developments. First cost was 
income on its original capitalization, 


the consequent issue of new 
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You Are Best Protected 


When you invest not as your neighbor in- 
vests—but in accordance with your circum- 
stances. 





Safety is, of course, the prime essentia! of 
every investment, but investments of equal 
safety differ in yield, marketability and 
probability of appreciation. 

Without obligation we will discuss your in- 
vestment problems and make suggestions 
as to the best way for you to invest. 


Correspondence invited 


N. W. Halsey & Co 
49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis Baltimore 


























Public Utilities in 
growing communities 
bought and financed. 


@ Their securities 

offered to investors. 
Middle West 
Utilities Co. 


112 West Adams St. 
CHICAGO, ILLINOIS 











ent position where it is doing but little more than earning 
its fixed charges. 


A JITNEY PUBLICITY CAMPAIGN. 

A publicity propaganda, exploiting the jitney bus as 
a public conveyance, is now being carried on. The cam- 
paign has been carefully planned and press stories have 
been syndicated among the newspapers. It is believed 
the automobile manufacturers are behind this movement. 


MERCANTILE MARINE REORGANIZATION. 
The International Mercantile Marine Co. 
its 4% per cent. $52,744,000 collateral trust bonds last 
October and had six months’ 
toward a foreclosure could be begun. 


defaulted on 


action 
This six months’ 


grace before any 


period has just expired and the company, having no funds 
with which to’ meet the interest, it is now up to the pro- 
tective committees to get together and agree upon some 
plan of reorganization. Several plans are said to be un- 
but it is unlikely that any one will be 
adopted while the war lasts and ocean traffic is in such an 


unsettled state. 


der consideration, 


Formal application for a receivership will 
be the first step. 





Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
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Street, New York City. 


$10,000,000 


Imperial German Government 


Five Per Cent 
Nine Months Treasury Notes 


Due January 1, 1916 


The principal and interest of these Notes are payable in United States gold coin at the 


office of the CENTRAL TRUST COMPANY OF NEW YORK, Depositary, No. 54 Wall 


The Notes are Coupon Notes and are in denominations of $1,000, $500 and $250. 


These Notes are exempt from all German taxation, and are on a parity with all other 


Imperial German Government loans. 


The proceeds of the Notes are to be used only for the establishment of commercial 


credits in the United States. 


34 Pine Street, New York 








s. 


Subject to prior sale a limited amount of the above issue is hereby offered. 


Subscriptions will be received by the above mentioned 
Depositary or by the undersigned 


Price, 9954 and interest 


To yield 5.52% 


CHANDLER & COMPANY, Inc. 


1338 Chestnut Street, Philadelphia 

















. 
A LESSON FOR MUNICIPALITIES. 

By a decision of the Attorney General of New York 
state the bonds of the city of San Francisco are no longer 
legal investments for savings banks, because the city’s 
debt has exceeded the assessed valuation by over 7 per 
cent. The coast city has been a heavy borrower in the 
last few years, a great deal of the money she has been 
raising going into financing the Panama Exposition and 
civic improvements. 

But the Empire State is extremely solicitous about the 
integrity of the savings banks, the institutions for the 
sateguarding of the funds of the working people. For 
their protection the state has enacted very rigorous safe- 
guards. This isuas it should be, for it is a greater hard- 
ship to the frugal savings bank depositors when the se- 
curities in which their funds are invested are impaired 
than would be the hotdings of the wealthy, 

While the bonds of the city of San Francisco are no 
doubt safe and will be paid when due, the action of New 
York’s Attorney General should be accepted by municipal 
authorities as a warning, as far as this state is concerned, 
that bonds must be issued strictly within the rules and 
regulations governing the investments of savings banks, 
otherwise the banks will not be allowed to buy them 
with the funds of depositors, 

Municipal bonds find their largest market among the 
Savings banks, and in this regard New York state sav- 
ings banks absorb annually a greater amount than any 
two other states. Moreover, it can be said without reser- 
vation that when a municipal bond is officially marked as 
being legal for investment for funds of a savings bank 
in New York state it is nearly always accepted by the 
individual investor as having the stamp of thé very high- 


est grade of security. 


For this reason it behooves municipalities to curb their 
extravagance and keep well within a conservative debt 
limit. 

PAN-AMERICAN MOVE AGAINST MEXICO. 

President Wilson has set May 24 for a Pan-American 
conference at Washington, which will be participated in 





by all the finance ministers of the Central and South 
American governments and leading bankers from those 
countries. The visitors w be the guests of the United 
States, Congress having appropriated $50,000 for their en- 
tertainment. All but Mexico will be represented. 
Washington advices state that the suggestion made 
some weeks ago by The Financial World that the Mexi- 
can difficulty 1 t be solved by a conference of all the 
countries of North and South America, with a view to 
action by the Latin-American countries against Mexico 
and warnings of a general military and naval demonstra- 


tion against her has been taken up for serious discussion 
and that besides the finance ministers of the nations to 
be represente d all the ministers accredited to this country 
will be present and lend weight to the pressure against 


the warring factions in the Mexican territory. 


CONTINENTAL CAN HAS POSSIBILITIES. 


1 


This stock is one that has not attracted much specula- 
tive attention since it was listed, but it had a. sharp rise 
this week, based, perhaps, on the showing in the annual 
report of earnings equivalent to nearly 10 per cent. for 


, : y 
the common. American Can earned no better than 3% 


per cent. for the common last year, but it has been 
strong also. An active year in the canning industry is 


looked for, it is said, as fruit will again be cheap on 
account of a heavy reduction of the export trade of this 
product. 
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Railroad Bonds and Notes Yielding from 4.27 to 5.95 


Per Cent. 

Yield 

Per Cent. 

Pennsylvania R. R., Consol 4%4s., 1960............ 4.27 
Atchison, Topeka & Santa Fe, genl. 4s., 1995........ 4.30 
Northern Pacific, prior lien 4s., 1997................ 4.32 
Norfolk & Western, Ist consol. 4s., 1996............ 4.33 
Chicago, Burlington & Quincy, Neb. Ext. 4s., 1927.. 4.37 
Pitts., Cinn., Chi. & St. Louis consol. 4%s., 1964.... 4.45 
poutners Paciwec, Ist Gs. 19546. oo iccs cick ccccsscncscs 4.51 
Terminal Association of St. Louis, Ist 4%4s., 1939.... 4.5. 
Cleegon Smet Lame, 166 G6... T9S2innccccceaccsccsscas Saw 
Lehigh Coal & Navigation, consol. 4%s., 1954...... 4.60 
Chicago, Milwaukee & St. Paul, genl. 5s., 2014...... 4.97 


Ill. Central, Chi. St. Louis & New Or., Ist 5s., 1963. 5 
Balt. & Ohio (Pitts. L. E. & West. Va.) ref. 4s., 1941 5.30 
Cc Oe. CO Rs apes kaebaccueedak. a 
SEI Wey, BOE BO, TOG ic vais kc cccennpecedeccwes 5 


Public Utility and Industriai Bonds Yielding From 4.97 
to 6.00 Per Cent. 


Yield 

Per Cent. 

Pittsburgh & Birmingham Traction, Ist 5s., 1929.. 4.97 
Pitts. Harmony Butler & New Castle Ry., 5s., 1936.. 5.10 
Birmingham Ry. Light & Power, genl. 4'%4s., 1959.... 5.10 
ee Oe EO OE i Sy cnc ccck serach etaackuacwens 5.27 
New York State Rys., Ist 4%4s., 1962................ 5.30 
Waukesha Gas & Electric, Ist & ref. 5s., 1959....... 5.40 
Central Illinois Public Service, Ist 5s., 1952......... 5.50 
Utah Power & Light, Ist 5s., 1944...... <iteebienens” te 
Consolidation Coal, Ist & ref. 5s., 1950............. 5.60 
Seattle Lighting Co., ref. 5s., 1949...............22- 5.04 
Virgmiian Power Co., fet 5e., 19642........ccccescssce Gao 
Indiana Railway & Light, Ist 5s., 1943.............. 5.76 
Danville, Cham. & Decatur Ry. & Lt., consol 5s., 1938 5.77 
Pacific Gas & Electric, genl. 5s., 1942.............. 5.90 
Burlington (la.) Railway & Light, Ist 5s., 1932 5.95 
McAlester Gas & Coke, Ist s. f. 6s., 1937........... 6.00 
Brandon Gas & Power, Ist 6s., 1929................ 6.00 
Ohio & Western Utilities Co., Ist 5s. & 6s., 1929.... 5.00 


South Carolina Light, Power & Railways, Ist 5s., 1937 6.00 


Municipal Bonds Yielding From 4.13 to 5.50 Per Cent. 


Yield 

Per Cent. 

mansas City, Mo, school’4e., 1932.......0...66..65 413 
Wilmington, Del., building 4%s., 1938-52........... 4.20 
PPeMGROPG, Th, S560. TH RNMGS soo ccc ceauwewavawewenees 4.25 
eS 2 a Pe. reer rere rere 
West Warwick, R. I., funding 414s., 1944............ 4.38 
nu: SS, OO oe ee emia 4.45 
ee a Re eS ar rer 4.55 
City of Memphis, Tenn, Se... 1954...cccccccscccceces 4.60 
Washington County, Miss., ref. 5s., 1945 4.70 
San Diego, Cal., water 4%s., 1928-52.............. 4.75 
Kaw Valley Drainage Dist., Series A 4%4s., 1936.... 4.75 
NE, © ORI. ORES 6 6 vn nec cv edinctw caeas ans 5.00 
RAO, BOM. BONE 36., FOGE og ci cds cccccacccocece 5.00 
Warrentown, North Carolina, road 5s........... 5.00 
Prov. of Manitoba, Canada, deb. 5s., 1920............ 5.05 
Sper, Bee. waterworns 54., TSS... .icccicscccscccas See 
Lee County, Fla., school district 5s, 1934............. 5.25 
Lillington, North Carolina, road 6s., 1935.......... 5.50 
St. James, Manitoba, school 5s., 1924-31............ 5.50 





OFFERINGS TO U. S. FROM CANADA. 

Canadian municipalities are seeking loans in the Ameri- 
can money market in heavier volume than formerly and 
are offering their bonds and notes at very attractive inter- 
est rates. Some of the good notes yield 5% per cent. and 
6 per cent.:and run for two and three years. British and 
Canadian residents and the insurance companies which 
have large business interests in Canada are taking on fair 
amounts of these issues. 

The British money market is of little avail to these 
Canadian cities and towns, and hence the increase in the 
offerings in this market. Most of these municipalities 
are sound in their finances and about on a par with Ameri- 


Bond Offerings 


Burlington (Ia.) Ry. & Lt. Co. Ist 5s, 1932 
Consolidation Coal Co. Ist & Ref. 5s, 1950 
Indiana Railways & Lt. Co. Ist & Ref. 5s, 1943 
Waukesha Gas & Elec. Co. Ist & Ref. 5s, 1959 
City of Memphis, Tenn. 5s, 1954 

Kaw Valley Drain. Dist. Ser. A Imp. 41s, 1936 


Circulars and prices on request. 
43 Exchange PI. 


Spencer Trask & Co. New York 


Investment Securities 








We Finance 


Electric Light, Power and Street Railway Enter- 
prises with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $13,500,000) 
71 Broadway, New York 








Have you looked into the Merits and Security of 


7% California Street Improvement Bonds 


exempt from State, City and Income Tax? 


If Not 


why not write The Empire Securities Company for information? 
Incorporated 1905. 1201 Hibernian Bldg., Los Angeles, Cal. 


J. Allen Osmun, Pres. Pres. Whittier National Bank 
Pres. Whittier Home Savings Bank 


F. E. Thayer, Vice-President A. H. Conger, Secretary 











can cities or towns of equal size, and while they may 
suffer some depression from the war conditions, Canada 
is also in a fair way to benefit from the enormous pur- 
chases of foodstuffs and war supplies by Great Britain, 
which is giving a liberal share to her loyal subject to the 


north of us. 





S. S. Kresge Co. 
F.W. Woolworth Co. 


A description of these remarkably suc- 
cessful companies and their future possi- 


bilities will be sent on request. 
Ask for Circular F33 


Ged. H. Burr & Co. 
Commercial Paper and Investment Securities 
14 Wall Street ew York 
Philadelphia Boston Chicago 
St. Louis Seattle San Francisco 











UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars on application 


LAMARCHE & COADY 
25 Broad Street NEW YORK 
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$50,000,000 
French Republic One-Year 5% Loan 


Dated April 1, 1015 


Due April 1, 1916 


Interest payable October 1, 1915, and April 1, 1916 





Issued in denomination of $1,000 
Payable in dollars in New York, or, at the option of the holder, 


in francs in Paris, at the rate of 5.18% 





The memorandum on this matter, passed between the French Republic and 


contains the following points : 


ourselves 


The obligation represented by these Bonds, and all payments in discharge thereof, are and 
shall be exempt from all present and future French taxes, including any income tax. 


Payment of interest on these Bonds and payment of the principal thereof shall be made in 
time of war as well as of peace, without consideration of the holder’s nationality being that of a 
friendly or hostile state, and without proof being required in that regard. 


The proceeds of the sale of these Bonds will be expended only for purchases made by the 


French Republic in this Country. 





HAVING RECEIVED APPLICATIONS FOR A LARGE PART OF THIS ISSUE, 
WE OFFER THE BALANCE, SUBJECT TO PRIOR SALE, 
AT 99:; AND INTEREST, YIELDING SLIGHTLY OVER 532 PER CENT. 





Definitive bonds will be ready for delivery on April 5th 





J. P. MORGAN & CO. 


NATIONAL CITY BANK 


New York, April 1, 1915 


FIRST NATIONAL BANK 





STANDARD GAS & ELECTRIC IN 1914. 
President Byllesby Hopeful of the Future. 

The Standard Gas & Electric Co., the principal Byllesby 
public utility holding company, whose subsidiaries serve 
a population of 1,733,000, has issued its 1914 report, which 
shows a combined income from all subsidiaries for the 
year of $14,354,689, and a net of $6,741,233 after payment 
of operating expenses, including taxes and maintenance, 
of $7,613,455. The holding company’s proportion of in- 
terest disbursements and dividends from subsidiaries was 
$1,475,029, and this, with the undistributed balance 
of subsidiaries, made the Standard Gas & Electric’s in- 
come applicable $1,940,068. After allowing operating ex- 
penses, interest charges and requirements for 8 per cent. 
dividends on preferred stock, the balance was $142,207, or 
equivalent to about 1.53 per cent. for the common stock. 
The actual income for the year, however, was $1,475,029. 
The balance applicable to the outstanding preferred stock 
was $619,964, or a little better than 5 per cent. on the out- 
standing amount. President Byllesby is optimistic and 
states that some of the properties have already begun to 
show decided improvement in earnings and with others 
there are no conditions which warrant apprehension of any 
further losses, but rather substantial grounds for expect- 
ing a big revival in sections where business has been ex- 
tremely dull for two or three years. The income, he 


believes, will therefore at no distant date rise to a point 
where it will be possible to provide for the normal 8 per 
cent. cash dividends on the preferred. As to this dividend 
the company states that it is now being paid in scrip 
at the rate of 1 per cent. quarterly and prudence dic- 
tates the conservation of cash resources. The company’s 
collateral notes are being retired as rapidly as possible and 
at a convenient period in the money market plans will be 
undertaken by which the company will be able to provide 
money for capital expenditures on subsidiaries on a basis 
better than heretofore. 





MISSOURI PACIFIC NEEDS RATE INCREASE. 

Net earnings of the Missouri Pacific decreased $50,000 
net in February. The chief need of the operating com- 
panies in the system now is an increase in rates, as Presi- 
dent Bush has stated. The state authorities of Missouri 
could remedy the situation materially by allowing the re- 
quested increase in intrastate charges, but thus far it has 
not acted. A speculative buying movement in the shares 
lifted them a point or so this week, but it is difficult to 
see on what the movement was based. A drastic re- 
organization is inevitable, as the new interest in control 
fully appreciates, and a husky assessment on the stock 
and a readjustment of the bonded indebtedness is on the 


program. 
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CITIES SERVICE CO. IN 1914. 
President Doherty Says Policy of Withholding Dividends 
Is Prudent. 

Cities Service Co., in its report for the year ending 
Dec. 31, 1914, gives more complete data regarding the 
finances and operation of its constituent corporations than 
ever before. Included in the report are the balance sheet 
and income account of the holding corporation, and in 
addition a consolidated statement of assets and liabilities 
of constituent companies, with their combined income ac- 
counts and operating statistics. 

Income accounts of Cities Service Co. for year ending 
Dec. 31, 1914, shows gross of $3,934,453, with balance for 
the preferred stock, after all expenses and interest, $3,397,- 
545, equivalent to 2.08 times dividend requirements on the 
$26,168,426 6 per cent. preferred, and, after providing for 
$1,635,993 dividends paid and accrued on this issue, a bal- 
ance of $1,761,552 for $14,718,380 common stock, or 11.28 
per cent. on this issue. 

Combined gross earnings of all subsidiaries for 1914 
were $19,093,654, with operating expenses, $11,577,582; net 
earnings, $7,516,071; interest charges, $3,069,327; dividends 
on preferred stocks of subsidiaries, $620,952, and a balance 
for common stocks of constituent companies, $3,825,792. 
These subsidiaries have an aggregate funded debt of $88,- 
070,621, of which $57,426,721 is in the hands of the public, 
$13,798,200 owned by Cities Service Co. and $16,845,700 
owned by sub-holding companies. 

The combined earnings of subsidiaries for 1914 after 
operating expenses, maintenance and taxes were in excess 
of two and one-half times annual interest requirements, 
which compares unusually well with results obtained by 
other similar enterprises. 

\ strong cash position is shown by the balance sheets, 
the subsidiaries having cash of $2,077,304 and the holding 
company cash of $304,819, or combined cash holdings of 
all companies of $2,382,124. Profit and loss surplus of 
Cities Service Co. Dec. 31 was $3,436,584, while the com- 
bined profit and loss surplus of subsidiaries was $15,- 
046,057 

resident Henry L. Doherty says the physical condition 
of the subsidiary properties has been well maintained and 
the relations with the communities served are harmonious. 
I-xtension and betterment work must be continued, how- 
ever, to keep pace with the growth of the communities 
served. When. financial conditions become so definitely 
settled as to enable the company to finance these require- 
ments economically and to proper advantage by the sale 
of its securities, the earnings will be available for divi- 
dends For the present the directors believe the policy 
of deferring dividends is prudent. 

In regard to jitney competition with the street railway 
lines, President Doherty says it has produced no serious 
results In Toledo they have not affected earnings and 
after trial in St. Joseph, Mo., their operation has been dis- 
continued. 


° 
THE WIZARD OF THE OIL FIELDS. 

When a person confers upon himself the title and char- 
acteristics of a wizard, it is usually supposed he has 
done something wonderful to entitle him to the honor. 
But out in Denver there is a promoter of an Oklahoma 
oil company, the American Oil Fields Corporation, who 
assumes the title first, expecting later on to make good. 
He is described,as the “wizard of the oil fields.” But 
whether he is or not, the investor will readily discover 
after he has sent him a ten-dollar bill. However, it is 
understood that not a dollar of this ten dollars will be 
used unless the company produces and sells at least 6,250 
barrels of oil on property purchased by the company. 

For the promoter to make good on this guarantee and 
cash in on the ten dollars taken in would require little 
money. It is an old plan whereby the ten dollars are 
made to serve only as teasers for greater amounts later 
on. There is no particular wizardry about it but a plain 
case of ten dollars gone. 
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—thinking of 
life insurance? 


Then write to the one Company that 
gives its policyholders the benefit of 
the commissions other companies pay 
their agents. That Company is the 


POSTAL LIFE 


Assets more than Insuranee in force more 
$9,500,000 than $45,000,000 


Commission Dividends « corresponding to the com- 

other companies pay their agents, less « 
moderate advertising charge, go to Postal policy- 
holders the first year. Renewal-Commission Divi- 
dends and Office Expense Savings covered by the 


94% 


guaranteed dividends go to Policyholders in subse- 
quent years. Beginning at the close of the sec- 
ond year, the usual contingent policy-dividends, 
based on the Company’s earnings, still further 
reduce the cost each year after the first. 

see Say Tee © suite and Ons Sek ek Ge 
POSTAL will do for you. Just say: ‘Mall inser- 
ance particelars as mentioned in 

FINANCIAL WORLD” 

and be sure to give (1) Your full mame; (2 
Your oceupation; (3) The exast date of yeer 
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THE RISE IN BOND PRICES. 

The bond market has continued to display those qual- 
ities which early in March began to attract the attention 
of investors and the buying movement has broadened. 
With the increased activity in the stock market this week 
has come a corresponding betterment in the bond market, 
though it must be said that speculative bonds have figured 
too largely in the totals. In March the general level of 
listed bonds was lifted appreciably and especially was 
there a betterment in railroad bond prices and good in- 
dustrials. A score of representative railroad bonds aver- 
aged an advance of two points in March, and these bonds 
are now more than 2% points above their closing prices 
of 1914. 

The larger part of the March recovery came in the last 
two weeks of the month, and this was in the face of 
some fairly heavy liquidation of American securities by 
Europe, which disposed of probably $20,000,000 of Amer- 
icans in March, more than half of which was in bonds 
The very great ease in money rates here facilitated the 
absorption of bonds, and this ease is strikingly illustrated 
by the almost ridiculously high prices to which short term 
notes have risen. In some instances these notes yield, 
at present figures, less than 3 per cent. on the purchase 
price, as will be seen by reference to the following table 


of current quotations for short term notes: 


Security. Rate Due. Bid. \sk. Yield 
Am. Locomotiv: 5 Jaly, 1915 100'4 100% 3.30 
A. T. & T. 5 Apr.,1916 10034 100i# 4.15 
Am. Tobacco 6 Sert., 1915 100% 10114 3.25 
Balt. & Ohio... 4 June, 1915 100% 10036 2.7( 
Beth. Steel.... 5 Junell,’15 100% 1001 3.00 
C. & W. Ind. 5 Sept.,1915 100% 1003 4.10 
Erie R. R.. 5 Oct.,1915 10034 101 3.00 
Gen. Motors. 6 Oct., 1915 101% 10134 = 3.35 
Gen. Rubber..... 4% July, 1915 100% 10034 3.30 
Hocking Val.... 6 Nov., 1915 101% 10134 3.80 
eS. ae June, 1915 nee 3.25 2.75 
LS. & M.S 5 Sept., 1915 100% 10034 3.37 
L.. Se ee es Dec., 1915 10034 101 3.60 
a ae a May, 1915 100 100% 2.50 
= ak eee 5 Sept.15,°15 100% 10034 3.50 
N. Y. Cent.. 5 Oct., 1915 1003 1005¢ 3.80 


Not only are near maturities selling at absurd levels, 
but one year loans may be obtained with ease around 4 
per cent. One important bank authority states that the 
funds available for investment April 1 were larger than 
at anv time in fifteen years. We do not doubt it. The 
city of Philadelphia had its 4%4 per cent. long term school 
bonds for $2,000,000 over-subscribed seven times this 
week. the bonds selling at 102.597. There were twenty- 
four big bidders. And yet many high grade bonds ar¢ 
still cheap, the average price of listed bonds being over 
4 points under the range of one year ago, but slightly 
above the closing average of July 31. The municipal bond 
market is still firm, but public utility bonds are dull for 


the most part. 


NORTHERN PACIFIC’S OUTLOOK BETTER. 

Northern Pacific has not gained as rapidly in value as 
have some of the other standard rails, as the stock is up 
onlv about eight points from the low reached in 
December. Sut now that the road has been able to show 
a net gain of $565,000 for February, a more active de- 
mand may set in for the stock, due to the fact that the 
company, if the improvement continues, may even be able 
to show a greater margin over its 7 per cent. dividend for 
the fiscal vear 1915 than in 1914. It was the small margin 
of surplus earnings over the 7 per cent. dividend which 
was mainly responsible for the previous weakness in the 


shares. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 


If he has not already adopted it, the maxim of “Safety 
First” should be the first thought of the conservative in- 
vestor. Only by observance of this rule is it possible to 


maintain the integrity of his capital. 


While character of security and measure of income are 
essential factors in the successful investment of capital 
and both should receive serious consideration at all times. 
yet for those persons who cannot afford to take any risks, 
they are subordinate to the precept of safety. 


For what does it benefit the investor if he shall receive 
for a few years a big income on his capital, when some 
fine day he may be most disagreeably startled by the 
discovery that his revenues have stopped and with their 
passing all of his capital has also disappeared? 





Many men speculate unconsciously. While firmly acting 
in the belief that they are buying into an investment, yet 
unknowingly they are sometimes taking even greater 
chances with their capital than the out-and-out speculator. 

In such cases it would have been far better for these 
persons to have bought stocks of fluctuating character, 
knowing they were taking risks to secure a much larger 
profit than a conservative investment could safely pro- 
duce. They could have then exercised their judgment in 
the selection of a security that at least offered some proba- 
bility of enhancement in value. 


In various ways a person can speculate unconsciously 
while all the time thinking he is investing. 

Purchasing an investment solely on the recommenda- 
tion of an inexperienced friend who often endorses a 
security merely on the knowledge that a friend or rela- 
tive has some of it; buying a bond because it happens to 
be called a bond; allowing one’s enthusiasm to run away 
with his judgment because a security is cleverly adver- 
tised or described in a prospectus, are among the careless 
methods of investing. Frequently they end in disaster. 

Every time a person follows such guidance in making 
investments he runs the grave danger of speculating un- 
consciously. Sometimes, indeed, he is not even doing 
that, but permitting himself to be mulcted, should it 
happen that he has fallen among the Philistines of Finance. 


Names solely do not properly classify a security as an 
investment. Still I have known of instances where pur- 
chases were made entirely upon the strength, or sup- 
posed strength, that lies in a name. A bond is not a 
bond because it is thus styled in print. Stability arises 
from that which is behind a security. 

This brings me down now to the question I know the 
average investor is likely to ask and that is “how am I to 
know for a fact when I am investing and when speculat- 


ing?” 





I can make no general answer to this natural query, for 
there is no rule broad enough that can be applied to in- 
vestments. Each must stand its own investigation; that 
is the safest rule. 

However, I can heartily recommend calling in the ser- 
vices of a conservative investment banker as one of the 
best means to secure safety first to those investors who 
are not themselves in a position to conduct a thorough 
investigation or who feel they are too inexperienced to 
depend upon their own judgment when making an invest- 
ment. 





- 


\ conservative investment banker has not only his repu- 
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tation at stake, but also considerable capital invested in 
the securities he offers for sale. He has experience, as 
he is trained to demand such elements as compose se- 
curity before offering investments to clients. 





Not only does he apply expert knowledge in his busi- 
ness of buying and reselling securities, but he has at his 
command, dealing as he does in large quantities of securi- 
ties, the services of expert auditors, expert appraisers of 
values, expert engineers and authorities and expert legal 
counsel upon whom he depends to provide proper safe- 
guards before he will place a security before his own cus- 
tomers. 





Such trained knowledge is not possessed by the in- 
dividual investor; it would cost too much. But the in- 
vestment banker must employ it and he pays liberally for 
it, as he is aware that only by such safeguards will his 
business prosper. 





So essential are the functions of an investment banker 
to the success of the individual investor that I dare say 
there is no investor, whatever his training or the size of 
his fortune, who has not need of such expert services 





SEABOARD AIR LINE’S BRIGHTER OUTLOOK. 

The Seaboard issues moved upward with the rest of 
the railroad list, despite the showing for February of a 
net loss of $177,000. Gross decreased $409,000, but since 
the end of February business has picked up consider- 
ably and the disposition is now to look upon Seaboard 
as having passed the worst of the depression. The most 
promising factor is the recent rise in the price of cotton. 
This has done more to hearten Southern business inter- 
ests than any other single factor. The recovery, if slow, 
will be all the more steady for having been gradual. 


VACUUM OIL PAYS 2 PER CENT. EXTRA. 
The Vacuum Oil Co. has declared a regular semi-annual 
dividend of 3 per cent. and an extra dividend of 2 per cent. 
This is in spite of the showing in the annual report for 
1914, giving total profits of $2,075,644, compared with 
$3,375,774 in 1913. In 1912 net profits were $4,833,000. 
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The fiscal year of the corporation of Burns Bros., one 
of the largest wholesale and retail coal distributing 
agencies in New York City, ended with March 31, and 
from reports heard in the financial district the period 
has been one of uniform prosperity during the twelve 
months. Each month of the first eleven, it is said, showed 
larger gains in earnings than for any of the previous 
eleven months, and it is believed that March, when the 
returns are all in, will show up equally well. The shares, 
especially the common stock, have reflected this pros- 
perity by selling up to the highest prices of the twelve 
months’ period. For the year ended March 31, 1914, 
net profits were $566,401, which is equal to over four 
times the dividend requirements on the preferred stock, 
which now totals about $1,900,000 outstanding. This last 
year’s results will exceed the above figure by a consider- 
able margin, according to reliable forecasts. There is 
$5,500,000 common outstanding, and its position is being 
strengthened constantly by the provision setting aside 
part of a fund of $225,000 annually for retirement of the 
preferred stock. 


AMERICAN LIGHT & TRACTION ADVANCES. 

After remaining passive and indifferent for two weeks 
to the rise in the Stock Exchange list, the most active 
of the public utilities this week began to show some 
animation and, led by American Light & Traction 
shares, advanced several points. The latter was helped 
by an increase of $36,000 in February earnings, against an 
increase of $22,700 in January. The stock was reported 
scarce by brokers and the demand good. 


CENTRAL STATES SHARES DOWN. 

Notwithstanding a slightly better showing of earnings 
for February, the common stock of the Central States 
Electric Corporation made a new low-record price this 
week, getting down as low as 16. The income over operat- 
ing expenses and taxes was $216,595, a gain of $5,549 over 
February, 1914, or an increase of 2.63 per cent. The 
amount applicable to the common stock dividend was 
$141,850, a gain of $9,337, or 7.05 per cent. 


UNLISTED AUTO STOCKS BOB UP, TOO. 

The present has probably been taken by promoters to 
be a good time to get into the market limelight with 
shares of auto companies which are not listed on the 
Exchange and which have had no market to speak of. The 
activity in motor shares on the Exchange furnishes the 
motive and the free advertising. Among such shares are 
those of the Reo Motor Car Co. and the International 
Motor Co., which have just begun to get active in the 
outside market. The Reo is an independent company 
with a capital outstanding of $3,000,000, which was in- 
creased from $2,000,000 less than one year ago. The 
shares are $10 par, but are selling around 29, or nearly 
300 per cent. Ten per cent. dividends with extra cash 
payments from time to time have been paid and last 
year there was a 50 per cent. stock bonus. In the case 
of the International this company has no such record, It 
is a consolidation of the Mack Co. and the Sauer Motor 
Co., and the company turns out auto trucks exclusively. 
Owing to lack of capital two and a half years ago, a 
$1,500,000 loan was obtained from a syndicate on an 
agreement that sharéholders should surrender $3,000,000 
common stock as compensation and participate in the 
loan with cash, for which they were to receive new stock. 
Two years ago a $2,500,000 debt was extended three years. 
The company is said to have sold a great many auto trucks 
to the Allies, and this is the basis for a movement in the 
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stock that began this week. The $100 stock sells around 
$6 to $8 per share, with predictions of a big rise. There 
is more than $9,000,000 capital stock outstanding. 


UNITED FRUIT CO. BETTERMENT. 

Reports from Boston state that the United Fruit Co. 
has reversed its poor earnings record of the last few 
months of 1914 and for the six months of the present 
fiscal year, which began Oct. 1, net profits will show a 
gain of something like $700,000. March was especially a 
month of big earnings from sugar and fruit shipments, 
sugar being very heavily imported. The recent develop- 
ments include an increase in the business with English 
shippers. The reversal of form is considered remarkable 
and the shares have responded by a good advance. 

MARCONI WIRELESS HURT BY WAR. 

The Marconi Wireless Co. of America has made a re- 
port of operations for 1914, which explains why no divi- 
dends are being paid. Gross earnings were $756,572, and 
after all expenses for operating and administration, there 
was a surplus of only, $121,615. “Other income” brought 
the total income up to $271,889, but out of this was re- 
served for depreciation $122,011, leaving a surplus of $149,- 
877, or not much over 1.50 per cent. applicable to the 
$9,402,000 stock outstanding. The cause of this is found 
largely in the fact, as stated by Secretary Bottomly, that 
the war seriously interfered with the transatlantic service. 
Operation with the new transoceanic high power plants 
was about to begin when the war began and interfered 
with the service seriously. With the war’s end, the com- 
pany, with its fine new plants, will be in good shape to gain 
the rewards now denied it 
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wean as it is this paper's desire to prove as helpful to 
its subs ribers as it is possible to be. However, this 
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; “i ; , : . lesire. 
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Financial World was established to diffuse the truth about in- 
oostnanta hes consistently maintained this attitude, and will continue 
te do 80, confident in its belief that as long as ét clings to this ideal 
# can count upon the support of the investing public. 





IN A LIGHTER VEIN. 


\n odd lot buyer ts not an Odd Fellow 


It is the stock tipster who put the bull in bull market. 
\ reactionary is a man who differs from others because 


he cannot keep up with them 


There are signs indicating that Wall Street anglers think 


a good fishing season is in sight 


Clamping the brakes down upon our extravagance 1s 
another way of instituting “Safety First 

Experience has emphasized what a sad romance 1s 
contained in the book value of certain stocks. 


Necessity. as much as the desire to add a few needless 
millions to one’s fortune, makes a man work himself to 


death 


Fire is a dangerous thing except to the tobacco com- 


panies where it consumes the entire product, much to their 


profit. 





How fond of us and our money are the rest of the 
nations. In this respect it is conceded we hold the balance 
of power. 


Hitting the high spots has become a favorite diversion 
daily with some of the stocks listed on the New York 
Stock Exchange. 


In discussing the war the average person finds, when 
he has to mention Przemysl, that he has met an insur- 
mountable obstruction. 


Anyone who finds it hard to borrow capital will con- 
fess the term Cheap Money is something of a figure of 
speech and not of dollars. 


With corporation managers of the old school, the pro- 
test of a minority has assumed the roar of a lion. Pub- 
licity alone will not pacify them. 


Judging by New Haven’s reduced expense account, 
President Elliott has at last got a firm hold on it. No 
longer is the old machine joy riding. 


Housewives will encourage the large export in eggs if 
it will only move out of the country the superannuated 
stock of hen fruit now in the storage houses. 


By donating a part of his ground for ball playing, the 
oil king, John D. Rockefeller, wishes his fellow citizens 


to know he believes in putting it over the fence. 


The latest version of how Adam and Eve offended the 
Lord was that they were discovered gamboling and forth- 
with their Pair o’ dice was taken away from them. 


A well-known capitalist announces his retirement from 
business on his fiftieth birthday. Hundreds of men with 
his fortune in hand would have retired at half his age. 





“It is an investment,” is the way a well-known tire 
manufacturer advertises his product. What is it when a 
blow-out happens? A re-organization with an assessment. 





A few more good war years and Bethlehem Steel may 
succeed in earning as much in twelve months as its entire 
capital. Instead of terror, war brings big profits to the 
company. 

Occasionally when the shorts squeeze a stock they 
find hanging on their pincers a few greedy onlookers 
who think they can lift out a few dollars of profit in 
the process. 

li Uncle Sam is to act the part of a financial angel 
and buy the Western Pacific, long will his name be 
cherished in the hearts of the bondholders. He is so ac- 


customed to deficits that one more will scarcely be notice: 


i. 


\n article on “Co-operation” frankly acknowledges that 
business men through “carelessness” have been partly 
responsible for the severe trials through which we have 
passed. As an excuse, carelessness can cover a multitude 
ot corporate sins. 


Philadelphia has heard on the “usual good authority” 
that in thirty days the European war will end The 
Quaker City may be slow in many ways, but when it 
comes to believing in Dame Rumor she is as quick as a 
trigger on a gun 

Counsel for the Rock Island declares no watering of 
the holding company’s stock was ever indulged in If 
he thinks the term improper, “inflation” might be sub- 
stituted. Learned counsel will hardly contend that th: 
stock had any real value. 
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SOME BOND MARKET SUGGESTIONS. 

We have been frequently importuned by investors to 
recommend to them bonds for investment and this we 
have done by letter to those who have been good enough 
to express confidence in our judgment, but we have 
hesitated to separate and classify the various issues of 
bonds in their order of merit for the very good reason 
that scarcely any list of bonds given in that way could 
be presented without incurring the criticism that other 
and perhaps better bonds had been left out. We think, 
however, a partial list of gilt edged investment bonds, 
and reasonably safe investments in bonds and notes, 
A short list is there- 
fore appended under their two classifications: 


Gilt Edged Issues. 


might be of interest to our readers. 


Yield 

Price. Per Ceni 

Northern Pacific p. 1. 4s, 1997............ 92% 4.34 
St. Paul general 4%s, 1989................ DY 4.85 
Great Nortiiers 4526, T9GE goes od o6<éwn waco 97 4.A0 
St. Paul Puget Sd. Div. 4s, 1949.......... 88% 4.68 
Central Paciic tat 45, T9 .. cccccwons 8814 4.69 
Asmour G Co. 4566, TO88 6 oid cc decs. 921% 5.05 
*Saitt & Co. tet 58, 1946.6 iiiicicecciacnccl 5.27 
Asean 26st. 46; W999. <6 6 cacnetnksceneed. ee 4,79 
a oS et ee Os eee eae 961¢ 4.75 
Union Pacific Ist 4s, 1947... ......606..i.. 943% 4.30 

Safe Investments. 

Brooklyn Union El. Ist 5s, 1950.......... 99% 5.01 
Kansas City So. 5s, 1950................. 89% 5.70 
Chesapeake & Ohio consol. 5s, 1939.......103% 4.74 
American Tel. & Tel. col. 4s, 1927......... 87% 5.28 
Michigan State Telephone Ist 5s......... 983% Le 
De os Oe) PU, SOA renee : 9954 5.15 
United Fruit Co. 6s, May, 1917...........101 5.45 


*Unlisted. 

‘ 

Most of the above securities where their records go 
back eight or ten years show that they have sold at 
much higher prices than the present and, counting that 
the swing in bond prices has been downward for several 
years, it is a reasonable assumption that some recovery, 
if not a very marked rise, is in order. There are, of 
course, many other issues which might be published in 
the above lists, but we print these merely to show that 
many listed bonds can now be bought on a very attrac 
tive basis. The same may be said of unlisted bonds, a list 
of which we hope shortly to be able to submit to our 
readers. In the above list we believe it will be difficult 
to find a bond whose interest is not being earned sev- 
eral times over and in most cases the amount available 
for interest on the bonds is many times in excess of 
requirements. 


U. S. RUBBER BOUNDS UPWARD. 

In the last two weeks U. S. Rubber common has gone 
up sharply. Considering the trend of the general market, 
this is not strange. U. S. Rubber has paid 6 per cent 
since 1913. Its business is largely benefited not only by 
the increased demand for rubber for rubber tires, but 
also for rubber that enters into the manufacture of foot- 
wear, blankets, etc., for which there has been a large de- 
mand from Europe, for the men in the trenches. 

It seems rather inconsistent that U. S. Rubber, a 6 per 
cent. stock, in comparison with stocks netting less, does 
not sell at a higher figure. It is likely to see better 
prices, however, as the revival in industrial conditions 
develops greater strength. At its present selling price, 
U. S. Rubber is netting nearly 9% per cent. While there 
was a substantial falling off in profits in 1914, there still 
remained a goodly surplus in excess of the 6 per cent 
dividend, and in all probability this margin will be liberally 
increased in the present year. 


—_—— 


WESTERN MARYLAND TURNS TO PROFIT SIDE. 


In February Western Maryland was able to turn the 
deficit of $328,162 of February, 1914, into a surplus of 
$95,569, and for the eight months so far has increased the 
net to $1,160,675, or $856,969 better. This good showing 
gives firm ground for believing that the road has finally 
turned and is emerging from its long and hard struggle 
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CROSS CURRENTS THAT WARN. 

Warning signs began to appear in the stock market 
movement this week which spelled caution to the care- 
ful speculator, if any speculator can be called careful. 
The stock market has boiled at times, and sensational 
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upward movements and excited rushes to new high levels 
have been the rule; but has the market for the majority 
of really worth while shares risen? Let us take a list of 
representative stocks and compare their prices on the 
close of Thursday’s market, the last full day of trading 
of the week, with the close of last Saturday and observe 


the result: 


\pril 1. March 27. Gain or Loss. 

Amalgamated Copper... 62! 62% 34% 
Baltimore & Ohio..... 71Y 72% -% 
American Smelting... 67% 67% -y, 
MOCO oo na cae wadxs 9914 991% -\4% 
Great Northern pfd... 118 118% -Y% 
Canadian Pacific....... 161% 162% -\y 
Central Leather ...... 343% 35 4 
Lehigh Valley* ....... 136% 137% +154 
Erie Railroad ......... 26% 23% +214 
N. Y. Central*........ 84% 85% + \% 
Union Pacific ......... 125 125% -\k 
Southern Pacific 8634 8734 -1 


*Ex-Dividend. 

It will thus be seen that the stocks which have been 
considered among the most active in the market for years 
have, with the two exceptions of Erie and Lehigh Valley, 
made no progress at all this week, while a vast activity 
has been stirred up in virtually untried stocks like the 
Studebaker issues, the common stock of which advanced 
814 points; General Motors, with a rise of 4% points; 
Maxwell Motors, with an advance of 8% points—the pre- 
ferred with a rise of 4% points; Inter-Met preferred, which 
rose 5 points, and so on down, all along the line. The 
notable feature of this week’s rise is that it has taken 
place in stocks not yet distributed to the public and which 
therefore are capable of being moved up easily. 

It is true that Bethlehem Steel had the most vigorous 
rise, and this may be classed as a stock of a substantial 
sort; but it remains true, we think, that, with a few excep- 
tions, the advance has been in securities about which there 
is more or less lingering doubt. 

We do not wish to discredit the market tendencies, 
which we believe are still toward betterment. General 
business conditions, the steel industry and the railroad 
situation are on the road toward better times; but at the 
same time we think it not out of place to point out the 
possibilities of the purchase of froth for substance. 


CUBAN-AMERICAN SUGAR UP AGAIN. 

The shares of this big producer of Cuban sugar dupli- 
cated the strength shown American Sugar shares and the 
common made a new high record price for the year, de- 
spite an 8 point advance in the week preceding. Sugar 
men in the trade were among the heavy buyers, it is said, 
as they are very bullish on the sugar situation. The Cuban- 
American stands to make tremendous profits this year from 


its very heavy holdings of raws. 


FINANCIAL NOTES. 

The annual report of the U. S. Smelting, Refining & 
Mining Co. shows a drop in profits to $2,265,642, com- 
pared with $3,585,586 in 1913. The poor earnings were 
due to the generally bad mining conditions that prevailed 


during the greater part of 1914. 

A certified check for $25,000 has been deposited by the 
joint stockholders’ committee of the Walpole Tire & Rub- 
ber Company to secure an agreement filed with Judge 
Dodge, to bid not less than $800,000 for the property in 
the event that a re-sale of the property is ordered. 











ATCHISON. 

Atchison’s rise above par invited moderate profit-taking 
and the shares quickly fell back below par. The rise above 
par was the highest price touched since a year ago last 
January. Investment buying has been quite heavy, Wall 


street reports. 


CANADIAN PACIFIC. 

The Canadian Pacific, for the first time in six months, 
showed a big gain in net earnings in February, amounting 
to $507,000. The expenses were cut no less than $1,366,000. 
This was made possible because less business was handled, 
the decrease in gross being $858,000. The shares had al- 
ready had a considerable rise and there was no further 
advance in the stock. 


CHESAPEAKE & OHIO. 

Heavy buying of Chesapeake & Ohio this week sent 
the stock up around the highest prices of the year. The 
February earnings, more than anything else, explained 
the activity. Net was $806,689, against $486,000 in Febru- 
ary, 1914, and the surplus after charges was nearly $30,000, 
against a deficit in February one year ago of nearly 
$200,000. There was some pretty fair profit-taking on the 
advance, as the surplus after charges for eight months 
is more than $700,000 behind that of one year ago. 


ERIE. 

Erie, of all the big eastern trunk lines, leads in the 
gains made in February earnings. Gross gained $393,000, 
but President Underwood has established such a hold 
on the maintenance and operating expenses that the net 
increase for the month was $593,592. For the first two 
months of the year the gain in net was in excess of 
$976,000, a gain which will land the Erie away up in the 
first line if the subsequent months show up as well. The 
result of the good showing was a rise in all three classes 
of stock to the highest levels of the year. There was an 
especially heavy buying movement in the common stock 
and first preferred. 


MISSOURI, KANSAS & TEXAS. 


Whatever fear prevailed that the Katy might have some 
difficulty in renewing the $19,000,000 notes due this month, 
has been dissipated by the general improvement in finan- 
cial conditions, and the substantial improvement in the 
earnings of the company itself. 

For eight months net increased $1,194,781, of which 
February contributed $487,777. It was forecasted in The 
Financial World that the Katy would refund its maturing 
obligations with a higher income-yielding security, and this 
now seems to be the plan. 

In addition to raising sufficient money to pay the notes, 
more cash will be raised to liquidate a bank loan and to 
take care of some expenditures for improvements charged 
to capital account. With the better outlook, Katy stocks 
become stronger marketwise. 


N. Y. CENTRAL. 

New York Central sold ex-dividend this week and re- 
covered half of it, but the 6 per cent debentures were heavy 
and there was no snap to the buying of the shares. There 
are possibilities of sharp economies in operating expenses 
in the balance of the fiscal year and the higher freight 
rates are now in effect so that a better showing for the 
balance of the fiscal year is being looked for. The net 
earnings for February showed a very favorable increase 
over February, 1914, although a year ago earnings in that 
month were poor on account of bad weather. 
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READING. 

This once famous leader in the stock market has acted 
very poorly in this week’s upward movement. There was 
a fair rise early in the week, but a sagging, dispiriting 
downward movement subsequently. February operating 
expenses were cut $174,000 and there was a few thousands 
gain m net. Gross fell $158,000, and for eight months the 
gross loss has been nearly $3,000,000, while net has de- 
creased $1,462,000. The big speculators have evidently 
concluded that Reading can’t be bulled on such a showing 
and that as an 8 per cent. stock it is selling relatively too 
high, because it is not earning the 8 per cent. and yet is 
20 points higher than the 8 per cent. Union Pacific stock. 


SOUTHERN PACIFIC. 

This stock has had spells of strength and weakness this 
week. The March earnings, we learn, have not held up 
to February’s record. February was evidently helped 
greatly by the first rush to the Panama Exposition. There 
is some complaint of a falling off in general merchandise 
traffic. 

SOUTHERN RAILWAY. 

A loss in gross of nearly $700,000 in February was re- 
duced, by various economies, to a loss of $179,000 in net. 
This loss, for a system so large as Southern Railway, is 
not large. The net loss for the fiscal year to February 28, 
however, is about $3,750,000, and there will have to be a 
remarkable recovery in the balance of the fiscal year to 
come anywhere near breaking even with the previous 
year. The Southern seems destined to continue for the 
balance of the calendar year the non-dividend policy in- 
augurated at the last meeting of the directors. 


UNION PACIFIC. 

Notwithstanding Union Pacific’s decrease of $168,000 
in net earnings for February, the friends of the stock are 
confident that the fiscal year will end on June 30 with 
earnings applicable to the stock of close to 13 per cent. 
Net for the eight months has fallen only $890,000, or 
less than 4 per cent., and the system is now saving on 
expenses nearly $200,000 


maintenance and operation 


monthly. 




















AMALGAMATED COPPER. 

At times this stock was quite active this week and ad- 
vanced to its high level on the movement, but profit-taking 
was heavy and despite a firmer tone to the metal market, 
with heavy sales reported at l6c. per pound, the stock 
made no advance over its level of the previous week. 
Foreign purchases of our copper are increasing and the 
big companies in the lake regions are resuming on full 
time. This increase in output is likely to keep the metal 
market from going up much further. 


AMERICAN STEEL FOUNDRIES. 

\ deficit of $231,482 was the net result of the operations 
of the American Steel Foundries for 1914. This loss was 
further increased by the payment during the year of $343,- 
683 in dividends, making the total deficit $576,572, the 
largest in the company’s history. Back in 1908 the com- 
pany reduced its capital from $33,000,000, divided into 
common and preferred, to one class of stock amounting 
to $17,184,000. This was done to meet the slump in the 
company’s business. And yet, so far, the company has 
not been able to overcome its structural weakness. As 
the volume of the company’s business varies considerably, 
manufacturing as it does, car couplers, bolsters, side 
frames, brake beams, locomotives, and other railway 
equipment, its business naturally was affected by the poor 
business which all the equipment companies suffered 


more or less during 1914. The prospects for this year, 
however, seem somewhat better. There is little activity 
in the stock. 

ALLIS-CHALMERS. 

An exaggerated report having gained currency that the 
Allis-Chalmers Manufacturing Co. had received a big order 
for war material for the Allies, the newly discovered bulls 
in Wall street began to buy both common and preferred 
shares, which advanced to their highest prices of the year. 
President Falk, on behalf of the company, explained that 
the company had made some parts of forgings for the 
Bethlehem Steel Co., but he was unaware what was to be 
their ultimate destination. At present, he said, the com- 
pany had no war orders whatever and it has made no 
shrapnel shells for any nation. 


AMERICAN LOCOMOTIVE. 

The American Locomotive Co. is said to have received 
a very profitable order for war material for two European 
countries and will spend $500,000 to install machinery to 
fill the order. 
such statements, it was accepted as true by the speculative 
element in Wall street and the shares, especially the com- 
Domestic orders are said 
to have increased to a small extent. Such orders, and 
not uncertain contracts for war material, are what the 


While there may be some exaggeration in 


mon, had a very sharp advance. 


company now needs most. 


AMERICAN SUGAR. 

There was very heavy speculative buying of American 
Sugar Refining Co. common stock this week and it con- 
tinued up to Thursday’s close. The net advance for four 
days was around 4 points. There was good ground for 
the advante, as the statistical position of the sugar market 
has not been so strong in many months. New England 
bought heavily. 


GENERAL MOTORS. 

The common stock of the General Motors Company 
continued its rise this week. Though it pays no dividends, 
it is now selling around 122 and sold as high as 127 on 
Wednesday. The important announcement made in be- 
half of the company this week was the directors’ decision 
to redeem the balance of $7,852,000 6 per cent. gold notes 
due in October, thus anticipating the payment by at least 
six months. With these notes out of the way the company 
is in a position to pay such dividends and cut such a melon 
as the enthusiastic believers in the company’s future think 
there is in prospect. But should a substantial dividend 
not be forthcoming or a ripe melon cut, the stock would 
likely have quite a setback, as it has advanced thirty points 
or more within the last few weeks. 


INTER-MET. 

The local New York City politicians who are believed 
to be very heavily committed to the speculation in Inter- 
Met. shares were heavy buyers of both preferred and com- 
mon stocks this week. A dividend is sure this time, they 
say. They have said this repeatedly time and time again, 
only to disappoint the public. The buying looked more 
genuine this time, however, and it is plain that a dividend 
could be paid if the traction interests willed it. Both 
stocks made the highest prices of the year and the pre- 
ferred went higher than at any time since 1912. 


NATIONAL LEAD. 

With such an active market as we have had National 
Lead common cannot escape its beneficial influences, and 
as a result the stock has been liberally traded in this 
week and has advanced to over 63. It was as low as 40 last 
July and 44 in January last. Therefore, the stock has had 
a considerable advance since the reopening of trading, 
but if Maxwell Motors and other non-dividend paying 
stocks are able to sell at their present prices, certainly 
consistent dividend-payer, 

business revival, seems 


National Lead, which has beet 

with equally good prospects in 
to be selling too low. The increase in lead prices should 
increase substantially the company’s net earnings during 


this calendar year. 
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THE SOUTHERN LOAN FIELD. 
By Carson M. Regan. 

A correspondent in one of the Southern States writes 
a somewhat indignant letter and wants to know why the 
investors in real estate mortgages do not give more at- 
tention to the Southern field rather than placing their 
investments in the Middle and far Western States. He 
says that he has written to certain companies (insurance 
companies, we take it) and has received no satisfaction. 
The problem is not one that calls for indignation; rather 
it calls for a survey of the situation. The great move- 
ment toward the Middle West as an investment field 
for farm loans began in the ’80’s, when men from the 
Northern States moved to the homesteads of the prairie 
States in large numbers and began the most wonderful 
At that 
time the South was in an era of readjustment of its 
finances growing out of the war’s disturbance. The 
West prospered and connections made were strengthened 
until a large part of the funds available for investment 
in farm loans was diverted to that section. The States 


period of development this nation ever knew. 


west of Ohio to the Rockies were claimants for millions 
of dollars, and were able to pay a good rate of interest 
for their accommodations, owing to the rapid increase in 
real estate values and the fertility of the virgin soil. The 
South’s readjustment began with its commercial activities, 
and only within recent years has it awakened to the great 
possibilities before it in agriculture. But it is not too 
much to say that the efforts put forth to educate the 
Southern farmer and to develop the land have _ been 
marvelous and are having an effect on the investment 
world. 
Rich Soil for Farming. 

The strength of the South lies in its rich soil, its 
abundant moisture and the advantage of a climate that 
latitude. But 
whether justly or unjustly, the investor has 
looked upon the South as a one-crop territory. Cotton 
has been its staple and many serious problems have arisen 
During 


will grow every crop suitable to that 
average 


in connection with the marketing of the product. 
the past season war conditions have been most unfor- 
tunate for the South, while they have been particularly 
favorable to. the grain-growing States. Now the South- 
ern States, the banks, the railroads, the schools and the 
agricultural departments have been doing wonders in en- 
couraging diversified farming. The young generation 
It is taught prosperity 
Stock raising 


is being educated along new lines. 
comes not from one crop, but from many. 
Farming is being presented as 
This is having its ef- 


has received an impetus. 
a business, not as a speculation. 
fect, and it requires only an intelligent study of condi- 
tions to see that there is a new era in the South that 
will attract capital from the North. Already many loan 
brokers of the Southern States have strong connections 
all through the centers of investment sources; they are 
making farm loans successfully and are spreading the 
gospel of the advantages there existing with eagerness 
and success. And this is the basis of the growing in- 
terest in the loan on a Southern farm. 

Before us are the statements of the two insurance com- 
panies that invest most heavily in farm mortgages. One 
shows that it has in Georgia over $2,300,000 of farm loans; 
in North Carolina, $42,000. These are the only States, 
strictly Southern, that are represented. Why the large 
investment in Georgia? Is it because in the opinion of that 
company that State is making the most progress in educat- 
ing its farmers in agriculture and is getting results? Prob- 
ably, and just as other sections of the South develop it will 
invest therein. The other company has in Mississippi 
$1,365,000; in Georgia, $257,000; in North Carolina, $230,- 


We offer farm loans in well settled communi- 
ties where time has proven that severe drought 
and crop failures are unknown; where diversified 
farming and stock raising and scientific crop ro- 
tation not only maintain but increase the fertility 
of the soil, and thus insure ample crops and live 
stock with which to meet both interest and prin- 
cipal at maturity. 


The Heart 
of the 
CORN 
BELT 


Our Iowa and Northern Missouri First Mort- 
gage Farm Loans payable in Gold, which we 
offer for sale, are secured by farms in this class. 


PHEENIX TRUST COMPANY 


Business established 1875. Ottumwa, lowa 
Eastern References. $20,000,000 loaned for investors without loss 
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High Grade lowa, Minnesota and 
% Dakota Farm Loans 


In sums from $500 upwards. Since 1877 have these 
loans stood the test of time. From father to son 
have surplus funds been entrusted to us without loss 
of a penny. Our own money is first invested in every 
1 loan which never exceeds 33 1-3 to 40% of conserva- 
yy tive valuation. We are “on the ground” and know the 
land and the borrower thoroughly. Our safeguards 
are perfect and based on ripe experience. 
Only the very best loans are good enough for us 
and our investors. 








We court an early investigation of our record and 
standing. 
Cc. W. H. BEYER & CO., Bankers, Grinnell, lowa 
Established 1877 
Charles W. H. Beyer Capital, $50,000.00 
Harold L. Beyer Surplus, $19,000.00 
. 
Invest in Iowa Mortgage Bonds 
Iowa is the State of Certainties and its farm mortgage 
$1 00 securities are as safe as U. S. Government Bonds. 
The 5% MORTGAGE BONDS issued by this State- 
$500 supervised Bank in the heart of the Corn Belt of Iowa, 
possess every feature desirable in an investment. They 
are secured by the deposit in trust of carefully selected 
$1000 first mortgages on Iowa land, and are the direct obli- 
gation of this bank. Write for free booklet. 
WASHINGTON LOAN & TRUST COMPANY, Washington, Iowa 
Thirty years’ experience making farm mortgage loans in Iowa 
is the keynote to sound investments. In this respect our 
carefully selected Farm Mortgages meet every require- 
ment. All mortgages offered represent the investment 
of our own funds. They are backed by thrifty farmers 
located in the heart of the richest agricultural districts of 
the west. We never loan to exceed 40% to 45% of con- 
servative valuation of the land. Have loaned fifteen 
years without loss. 
The closest investigation of our securities—obtainable in 
sums to suit—and the moral and financial standing of 
our firm is solicited. 
References and full additional information on application. 
SCHANKE & C®O., Inc., Mason City, Iowa 
INVESTMENT BANKERS 





512% IOWA CORN BELT FARM LOANS 6% 
- Have been our specialty for 33 years. We now 
have $1,250,000 outstanding on our books. Never 
lost a penny on any loan made. 

Our knowledge of local conditions insures the 
Y . choicest offerings for this bank and we invite 
ears in correspondence from non-resident investors who 
Loan appreciate the value of dependable securities 

ag _— - the day it is due. 
. A. Ayers, Cashier. Capital $100,000 
Business peopies state BANK, Humboldt, lowa 





5%%  lowa Stands First 5% 


in Corn Production; in tillable soil area; in hogs and horses and pre- 
eminently in good farm mortgages. 

I solicit correspondence with non-resident investors who depend 
upon a regular income on security which admits of no doubt. 

I own a complete abstract of titles; have lived here all my life and 
personally inspect every loan. Highest references on application. 


C. A. BATMAN, Nevada, Iowa 








oe 
5% “Safe as a Government Bond’ —lowa Farm Loans 


Twenty-nine years loaning thus—not a penny’s loss. 

Our Mortgages are TAX FREE—absolutely SAFE. 

We pay 4% on time deposits—exchangeable at any time for our Farm 
Loans. Write us TO-DAY. 


THE MID-WEST BANK, Sioux City, lowa 


ED. T. KEARNEY, President 
ee 
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000; in South Carolina, $528,000; in Alabama, $767,000; 
$894,000; in $2,474,000. 
figures are not among the largest in its lists of States, 


Louisiana, Tennessee, These 
but they show that it has confidence in the Southern 
loan and as the amounts are steadily increasing it is 
only fair to expect that it will be a large investor eventu- 
ally in that part of the nation. The fact seems apparent 
that there is really no reason why the South should not 
have more capital invested there in farm mortgages, ex- 
cept that the investing public is not fully informed as 
to the advantages of that section and needs an awaken- 
ing. It is in a receptive mood, but until there is a com- 
conditions there will not 
be seen that liberal buying of Southern loans that its 


plete understanding of the 


people doubtless desire. The South is coming forward; 
it is evolving its agriculture and the time is close at hand 
when it will have a marked immigration of farmers— 
indeed, in some portions it has already begun. The op- 
portunities are there and all the investing public needs 
and that is largely up to the South itself 
in getting its financial publicity before the people who 


is education 
are buyers of securities. 


STOCKHOLDERS ARE DISSATISFIED. 
Proxies Asked from U. S. Reduction & Refining Co. 
Shareholders to Displace Present Management. 
Under the leadership of the Stock Exchange firm of 
Byrne & McDonnell, an aggressive fight has been started 
to oust the present management. To that end a circular 
has been published, setting forth the reasons why share- 
holders should co-operate to secure better financial re- 

sults than the present regime has so far shown. 

To attain this object the firm, which claims not only 
to own stock, but to represent others who, like them- 
selves, are not pleased over the way the business has 
been conducted in recent years, is soliciting proxies from 
the stockholders for the annual meeting, April 23. 

One of the main arguments in favor of introducing 
fresh and aggressive blood in the company is the reduc- 
tion in the income account from $1,373,849 reported for 
1901-1902, to $159,180 in 1912-1913, and a disheartening 
shrinkage in the surplus from $470,809 to $34,176. With 
earnings and surplus dribbling away so fast the future 
does not loom up escouragingly. If the decline con- 
tinues in the same ratio not many years will pass before 
a complete rehabilitation by reorganization might become 
necessary. Such a process is seldom carried out without 
being accompanied by a call for more capital from the 
stockholders. 

McDonnell circular, the 


company has been without a strong head for two years, 


According to the Byrne & 


two of the directors are not stockholders and the ag- 
gregate number of shares owned by the directors is but 
nineteen in all. Another strong point brought out is 
that at the present time there are no bids for the com- 
pany’s bonds or stocks, while a few years ago there was 
an active market for them, the preferred stock selling 
as high as $84 and the common stock for $40. Stock- 
holders have received no dividend on the preferred since 
1907, and on the common since 1903. The company has 
outstanding $1,510,000 in 6 per cent. bonds, the balance 
of the authorized issue of $2,650,000 being in the sinking 
fund, $5,918,800 out of $6,000,000 in common and $3,945,- 
800 out of $4,000,000 of non-cumulative preferred stock. 
In the four years previous to 1914, for which year the 
annual report must still be made, the company earned 
an anaemic surplus for two of them and for the remain- 
ing two years deficits which aggregaté almost again 
as much as the combined surplus for the better half of 
the term. 

These cold figures reflect no credit on a management, 
but are indicative of inefficiency or a don’t-care spirit. 

If the stockholders wish some pep thrown into the 
business of their corporation, it is high time, in view 
of this dreary picture of their enterprise, to take the 
initiative, as they have been urged by this reputable 
firm, and see if they cannot bring about a change for the 
better before dry rot takes complete hold of the business. 
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For Careful Investors! 





| For the man who is not looking for a speculation, 
! who does not want to worry over the rising and fall- § 

ing prices of his securities, but who wants to put his 
money where he may feel sure of his interest the day 
| 


it is due, we offer our approved 

6% Corn Belt South Dakota 6% 
Farm Mortgages 

as the most dependable investment offered to-day. 


Every mortgage has been placed with our own funds 


after expert investigation and appraisal. 


These loans are all secured by improved farms of established value in the 
Corn Belt—the safest farm loan section in the United States, Every lean has | 





| been carefully selected and in no case exceeds 40% of the appraised value ef the 
land alone, exclusive of buildings or ether improvements. Interest payable 

annually. No charge made for collection of principal and interest. } 

We limit our field to the most productive sections of Northeastern South ] 

~ Dakota and Southeastern North Dakota where the rainfall is ample and where © 

| farmers raise from fifty to sixty bushels of corn per acre. 

Our president has resided here since 1878 and devotes his entire time to | 

the farm loan business. \| 

| The most conservative savings banks in the Twin Cities have invested mil- [i 

lions of dollars in our loans for twenty-five years and we refer to these and | 

other bankers and clients. 

We invite correspondence and earnestly recommend our offerings for trust fund 

i and other conservative investment. Address | 

} 


G. L. Wood Farm Mortgage Co. | 
nt SOUTH _DAROTA | 


‘arm Mortgages f 


In Oklahoma 
Thoroughly safeguarded by highly 


improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank References. 
Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma 
5% Iowa seit Farm Loans 514% 


Represent a first lien against highly improved productive farms in 
the most dependable agricultural state of the West, where corn is the 
principal crop and land values are fixed and permanent. 

We specialize in these securities and offer our services to non-resi- 
dent investors whose first roageremens is safety. Highest bank refer- 
ences. Our senior partn¢ r, Mr. G. W. Lawrence, 1s an attorney by 
profession who is reco gnized authority on land titles. 


Correspondence invited 
MARSHALLTOWN, IOWA 


G. W. LAWRENCE & COMPANY 
51/2%-6% 


IOWA FARM LOANS— 


Washington County lies twenty miles from the Mississippi and 
fifty miles north of the Missouri line, in the very cream of Iowa. 
Our people have been in this section since the '40s and we know values. 

Many hundred thousands loaned here by the most conservative 
Insurance and Trust Com pd and private investors on our inspec- 
tion alone and never a dollar of interest overdue thirty days. 

No cheap clerks examine for us. We personally examine security 
and title on every loan. 

Tell us your wishes. We can serve you. References on request. 
MORRISON & MORRISON, Lawyers, ashington, lowa 




















6% If You Will Investigate Our Farm Loans 6% 
You will find them to be the strictly dependable security you are 
looking for. Our long experience in this field insures safety an 
prompt payment of interest at maturity. We only loan 33 1-¥% to 
40% of conservative cash valuation. All loans personally inspected 
by our Cashier, Mr. Geo. C. Dunton. Principal and interest collected 
free of charge. If you have surplus funds, write us 
G 


ISAAC LINCOLN, Pres. EO. C. DU ss Cashier 


The First National Bank 


Capital $25,000.60—Surplus $7,500.00 


6% IOWA Siti? FARM MORTGAGES 6% 


We have on hand at all times a supply of first mortgage loans, 
netting 6 per cent., secured on the best class of Jasper County farms. 
We have sold like loans to the most conservative class of investors, 
including banks, insurance companies, trust companies, trustees, guar- 
dians and executors and administrators of estates. 

We recommend these loans as sound investments for income and 
invite inspection and independent appraisal of the properties securing 
them. 

Titles guaranteed. 

These loans range in amount from $1,000 to $20,000. Interest paid the 
day it is due. 


EBSTER 
SOUTH DAKOTA 





Highest References on application. 


H. B. ALLFREE Newton, Iowa 


Established 1866 





When writing advertisers, tell them you are a subscriber to the Financial World. 
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WILL TEST KANSAS MORTGAGE LAW. 

It is definitely announced that the new Kansas mort- 
gage registration fee law, which takes effect July 1 
(though new mortgages may now be registered under 
its provisions) will be tested in the courts immediately 
after that date. Attorneys of that State declare that the 
law is unconstitutional, because the constitution provides 
that all property shall be taxed uniformly and they hold 
that the registration fee of 15 cents per $100 for each 
year on mortgages, with exemption from all ordinary 
taxes, is a form of taxation. 


OLD ROCK ISLAND PERKS UP. 

As the annual meeting of the Rock Island stockhold- 
ers draws near more certain become the signs of an 
aggressive session, which likely will be marked by much 
spirited discussion between the spokesmen of the three 
factions now busily soliciting proxies—the Amster, Shel- 
don and Mudge interests. 

\s it looks now it is any one’s guess who will win out, 
but if the shareholders are mindful of their best in- 
terests they will see to it that their proxies do not fall 
into the hands of any committee acting even remotely 
for the present management, all of whom are pledged, 
by loyalty and self interest, to the regime now in con- 
trol and who are wholly responsible for the house of 
cards built upon the old Rock Island foundation. The 
call for an investigation by the specialist in the stock as 
to the legitimacy of the market movement in the stock 
is highly significant of the activities of the old regime. 

The concern manifested by the three committees to 
get control into their hands may be surmised by the 
sudden activity in the shares which have advanced quite 
abruptly this week. The action of the stock tends to 
convey the impression of purchases in the open market 
for the purpose of strengthening the hands of one of 
the committees at the annual meeting, which is sup- 
posed to be Amster’s. It now is apparent, also, that the 
blue reports circulated about the earnings and the run- 
down condition of the property was for the purpose of 
knocking down the price of the operating company’s 
stock. The property is in good physical condition and 
its net earnings are increasing. 

So far as it can be judged, up to the present, the 
Sheldon committee is going it stronger than their two 
rival committees to gain the support of the stockholders. 
However, there are prospects that at the annual meeting 
a combination may be formed for stragetic reasons be- 
tween two of the committees, if it becomes apparent that 
such a move would out-maneuver the opposition. The 
four directors Amster has named are strong men, and 
as a compromise, if the committee is defeated, some of 
them might be named for the board. That would be a 
pacificist move, the value of which in restoring harmony, 
modern finance has learned to value highly. 


TELEGRAPHONE WORKING THE SOUTH. 

From what we have learned lately, agents are strenu- 
ously working the smaller Southern cities for subscrip- 
tions to the shares of the American Telegraphone Co. 
In these sequestered nooks little is known about the 
vicarious career of the company in the field of gutter 
finance, and therefore the agents figure that they will 
gain greater success there than if they devoted their 
efforts to stock selling in the larger communities which 
are better informed about get-rich-quick artists. 

One of the very first promotions taken up by the 
Sterling Debenture crowd, members of which are now 
serving sentences for their various frauds, was the Amer- 
ican Telegraphone Co. An investigation by The Financial 
World at the time the stock selling campaign was in its 
zenith, unearthed the fact that out of each $10 received 
for a share of the stock the Sterling people generously 
kept $9 for themselves. 

Although there is now no connection between the 
Sterling and the American Telegraphone Co., the con- 
cern has not done anything to warrant a scintilla of hope 
that it will ever develop into a financial success, 





lowa Farm 








Are not affected by War or Panic, but constitute 
that strictly high-grade, dependable, seasoned se- 
curity which no human agency can destroy. Back 
of each loan is an improved Iowa farm, worth at 
least twice the amount loaned thereon. Iowa farms, 
as shown by United States agricultural statistics, 
excel those of any other state in crop yield and 
diversity of agricultural products. 


The investor in Our Iowa Mortgages has securities based 
upon: 


TECHNICAL EFFICIENCY—as represented by some of the 
best legal authorities in the State of Iowa. 


CONSERVATIVE APPRAISALS—made personally by one of 
our officers or paid examiners, who are thoroughly conversant 
with Iowa Iand values and moral hazards. No loan ever ex- 
ceeds 50% of the conservative valuation, the majority being 
based on only 25% to 40% of the same. 


PERFECT EQUIPMENT—in every department, combining 
all the essentials to safeguard in the minutest detail the most 
exacting requirement of the ultra-conservative investor. 


The test of time has proven Iowa Mortgages to constitute 
the SAFEST security on the market today, and the banks and 
investors in lowa, who have been our most liberal customers, 
eagerly give them preference. 


We commend our loans to non-resident investors and holders 
of trust funds looking for the safe and profitable employment 
of their surplus funds, and invite an early investigation of our 
methods and offerings. 


American Mortgage & Securities Company 
CAPITAL, $200,000 
MANCHESTER, IOWA 








Please Mention THE FINANCIAL WORLD When Writing Advertisers | 


6% First Mortgage Farm Loans 6 7 


We offer for sale well selected Farm Mortgages in North Dakota and 
Eastern Montana. No lean is made to exceed 35% of the cash value 
of the land. 








Interest and principal collected and remitted promptly from this 
office without charge to the investor. We will be pleased to submit 
any other information desired. 


Reference any bank in Minneapolis. 


GRANDIN INVESTMENT CoO. 


Capital $200,000 
714 Plymouth Building, MINNEAPOLIS, MINN. 


IOWA First Mortgage Loans at 6% INTEREST 


We have had ¥ years’ experience in making loans 
in Iowa, the Premier Farming State, without one 
loss of principal or interest. ‘ 

Correspondence with individuals or corporations 
who are interested in sound investment is given the 
personal attention of our officers. 

We invite investigation of our loans, methods 
and responsibility. e make our loans in denomina- 
tions to meet the requirements of each investor. Our 
Years’ Experience titles are personally guaranteed. Please Write to Us. 


TITUS LOAN & INVESTMENT CO., Muscatine, Ia. 








Our Present Low Land Values 


Make for the best farm loans obtainable to-day, and offer 
% an important safeguard to investors. Our bank offers 
oO its services to non-resident investors who have $1,000 


or upwards looking for safe and profitable employment. 
We inspect every loan personally and never exceed one-third of the 
valuation of the land. Our borrowers are mostly thrifty Germans 
who always meet their obligations promptly. Personal inspection of 
every loan by an officer of the bank. Write for particulars. 


FARMERS’ SAVINGS BANK, WESSINGTON SPRINGS, S. D. 
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STIRRING UP INTEREST IN TELEPOST. 
A Senate Resolution Employed to Revive Buying of the 
Stock Exploited by Sterling Debenture. 

A resolution introduced in the United States Senate 
shortly before the adjournment of Congress and calling 
for an investigation of the Telepost Co., with a vicw to 
utilizing its service in connection with the service of the 
Post Office, has prompted brokers who deal in this “cat 
and dog” stock to use it in an effort to stir up speculation 
in the shares. Ever since the officials of the Sterling De- 
benture Corporation were convicted of fraudulent use of 
the mails, Telepost stock, which was their special pet, 
has had no sponsors, but it has been permitted to drift of 
its own accord. Consequently, there was not much life 
to the market, the nominal price of the stock being quoted 
around $2. 

3ut the Senate resolution is depended upon by the pro- 
moters to galvanize the stock into activity, for the in- 
vestor, unacquainted with present conditions, is told that 
there very likely will develop a spirited advance not 
unlike that which took place in the Marconi shares at 
the period of their biggest rise. An individual little known 
and residing in Washington has sent circulars to all the 
Telepost stockholders asking a 30 day option on their 
shares at a price much higher than the market. Evidently 
he has some close connection with interests near to the 
company, as he has been able to secure the stockholders’ 
list to carry on his campaign. 

A space as: wide as the Atlantic Ocean and a period of 
time as immeasurable as eternity, can stand between the 
giving of an option and exercising it. So the Telepost 
stockholders should not get unduly excited over the vision 
of something real good happening to them. They may 
be sorely disappointed. Brokers will want to get rid 
of cheap stock and to accomplish their purpose will use 
the Senate resolution until it is frayed at the edges. 
Many resolutions are introduced in Congress that are 
finally lost in the committee rooms, which is a fate that 
we are daring enough to predict will overtake the scheme 
of inveigling the Government into the purchase of an un- 
tried enterprise. It would require a Congress of fools 
to jam through such a scheme. 

Along with the appearance of the Senate resolution 
comes a campaign by the Telepost Co. to place some of 
its bonds. The company wishes to raise nearly a quarter 
million of dollars to complete a trunk line between Chi- 
cago and Toledo. In the circular matter describing the 
advantages of the bonds as an investment the company 
also dwells lingeringly upon the possibility of the Gov- 
ernment taking the whole proposition under its tender 
care. 

What a ludicrous picture Uncle Sam would make were 
it possible to land him with Western Pacific and the Tele- 
post. It would be an illustration of the super sucker in 
the kingdom of hot-house financing. 


UNITED WATER & LIGHT PLAN EFFECTIVE. 

More than 70 per cent. of the 6 per cent. notes of the 
United Water & Light Co. having been deposited, the 
plan to exchange the notes for 5 per cent. bonds of the 
American Water Works & Electric Co. has been de- 
clared operative. On surrender of the notes the note- 
holders will receive the new bonds and interest on the 
notes up to April 1. We believe that, although the new 
bondholders will receive 1 per cent. less interest on their 
holdings, they will be better off than before, since it 
is pretty well agreed that had the plan been rejected, 
default would have come on the notes. The new com- 
pany, which is the successor of the old Water Works & 
Guarantee Co., is in good shape to meet all its obligations, 
and ultimately these bonds should prove a substantial 
investment. 

The stocks of the American Water Works & Electric 
Co., especially the common and first preferred, were in 
good demand this week, after a long period of inaction, 
and there were sales reported around 60 for the first 
preferred and 6% for the common. There are expecta- 
tions of a dividend on the first preferred shortly. 
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The Test of Time 


27 Years’ Record 
Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. 

In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 
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6% Coupon Bonds 


In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 


H in 10 years. 
H 6% Accumulative Bonds 
L , : > 
Gh For those who wish to invest $25 or more a year, and 
; a-cutmulate $!,0U0 and upward in 10, 15 or 20 years. Purchas- 
* ab.e by annual, semi-annual or quarterly instalments. 
: aig fg mre 
H Printed matter and map of New York City, fully describing 
these Bonds ¢ tue OUSiuess On Whica tney are based, wiil be 
t sent on rey, ue 
$ 
: 








American Real (state (ompany 
Founded 1888 Capital and Surplus Over $3,000,000 
527 Fifth Avenue Room 623 New York 
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Phelps: | ream 6% 


We commend our carefully selected 
NORTH DAKOTA and MONTANA FARM LOANS 
to the most discriminating private investors and holders 
of trust funds, because they are based: 
. well cultivated farms now producing the world’s 
necessities at record prices. 
2—On enhancing land values. 
3—On diversified crops and stock raising. 
4—On conservative aperere never exceeding 35% of 
actual cash value of the land. 
5—On persona! inspection of the land. 
Obtainable in sums from $800 upwards. Interest collected 
without charge. 

References—the banks of Minneapolis, Minn. 
Nothing Better—Nothing Safer—Write to-day. 
PHELPS-EASTMAN COMPANY 
Sth floor McKnight Bldg., ——— ~~ Mian. 

Welles Eastman hardson Phelp 


Tins UUNANUANOUUOOOUNEAUSOOU0000000000000 0000008000800 FEEKEHEOOEOUAUUEOLUTEAIUNG 


a % Prime South Dakota Four 











FARM LOANS Mion 


Constitute the most reliable security obtainable today. 
We have specialized in this field and our thorough equip- 
ment offers the greatest safeguard to investors. Never 
had a loss. Expert service in every department. Worth 
looking into. 
G. W. Hart Farm Mortgage Co., Watertown, S. Dak. 
Capital, $100,000. 





Is Your Money Earning You 6%? 


If not, write us for full information regarding our carefully selected 
South Dakota farm loans. We are the oldest bank in this section and 
have specialized in these loans for 25 years. We know every foot of 
land, also the borrowers, and inspect every loan personally. Obtain- 
able from $1500 upwards. Nothing better—nothing safer. Worth in- 
yestiontiog: Write us to-day. 


L. HOPKINS, Vice-Prest. 
4 K MeGILLIVRAY: Cashier Lhe Security Bank 
Established 1888 CLARK, SO. DAKOTA 











A Broader Market for 


Farm Mortgage Investments. 


In every state, in fact, in nearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring to their 


attention their securities. 

If you are seeking to increase your clientele, you can do it by 
advertising in The Financial World. It possesses the investor's 
confidence, is read by more of them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly done by the insur- 
ance companies. 


Write for advertising rates. 
THE FINANCIAL WORLD. 


When writing advertisers, tell them you are a subscriber to the Financial World. 
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INTEREST RATES FALL IN IOWA. 
Iowa, whose farm mortgages enjoy a broad market 
among banks, insurance companies and_ individual in- 


vestors, is rapidly recovering from the depression that 
struck the country last August and for a time caused the 
withdrawal of 


institutional 


large farm mortgage pur- 
chasers temporarily from the market. Reports which 


reach The Financial World from different sections of the 
state indicate a rapid absorption of loans in the hands 
of brokers. The result of this increased purchasing power 
is the announcement of a lowering of the rate of interest 
by some of the most prominent farm mortgage buyers 
business in the Corn ; 


doing state. 


PUTS OFF AGAIN THE DAY OF PAYMENT. 
Lackawanna Coal & Lumber Co. Bondholders Notified 

That They Cannot Expect Interest or I. O. U.’s Paid. 

Bad business is a convenient peg upon which the pro- 
moters of the Lackawanna Coal & Lumber Co. can hang 
their excuse for withholding payment of the interest due 
on April 1 on the company’s bonds as well as the coupon 
which then fell 
months’ 


issued last October 1 in lieu of interest 


due. Bondholders who send in their six notes 


and coupons will get them back in a few days with a 
notice that there are no 
When the 


months certificates of indebtedness instead of cash in pay- 


funds in hand to pay them. 


bondholders accepted the so-called six 


ment of right to 


extend the payment for another six months if the com- 


interest, they gave the company the 


pany found it necessary to avail itself of the privilege. 


When this second six months of grace expires the bond- 
holders will likely receive another proposition, for with 


conditions as they are with the company, which is no 


more than a development enterprise and far from having 
prospects of soon getting on a producing basis, the prob- 


abilities are very slim that it will be able to meet the 


interest on the next payment date. 


Blame for this situation Lands 


Coa. 
underwrite the 


is placed on the Coal 


Securities which it is said, found it impossible to 


Lackawanna securities. This admission is 
not surprising for the Coal Lands Securities Co. is already 
& Lumber 
bonds, and from the interest received on these bonds paid 


loaded to the guards with Lackawanna Coal 


8 per cent dividend on its own stock. The whole prop- 


The 


Siamese Twins appearing 


hand washing the other. two 


like 


osition is one of one 


companies are a sort of 


separate entities, but in reality one proposition. 
\n effort is now being made by the Lackawanna Coal 
& Lumber Co. 


ferred stock of the 


to induce the bondholders to take the pre- 


Paint Creek Collieries Co. in payment 
for interest and notes. 
But if the bondholder does that he 


it for the the Paint 


does not benefit by 


stock of Creek Collieries Co. is 


worth scarcely anything as long as the company cannot 


pay interest on its own first mortgage bonds. 
With the passing of time this fungus financing is show- 
ing increased signs of weakness and inability to comply 


with promises to creditors 


CONSOLIDATED’S POOR YEAR. 
The Goldfield Consolidated had a bad year all 
along the line in 1914, Its 1914 report shows net of $1,- 
036,533, against $1,486,013 for 1913, a falling off of $449,480. 
The gross extraction of ore gave a return of $3,895,748, 
against $4,793,475. Cash at the beginning of 1914 totalled 
$1,074,372, but at the end of the year it totalled $655,703, 
while there was $203,123 in bullion. The 
bought _ the property, or 


GOLDFIELD 


very 


outstanding 


Aurora Consolidated 


control of it, for $763,011 during the year, evidently with 
the idea that it must have fresh ore reserves to make up 


company 


for the rapid exhaustion that has been going on in the 
ores the old During the year $1,067,744 
was paid in dividends, or an amount slightly in excess of 
the net, thus necessitating the invasion of the surplus. 


from property. 








Incorporated 1907 


Established 1889 
H. S. PEEBLES, Secretary 


W. S. HICKS, President 


The Hicks Loan and Investment Company 


Offers the investing public choice farm and city mortgages, 
not exceeding forty to fifty per cent. of the actual cash value 
of the securities, netting six and seven per cent., payable semi- 
1] annually. ? ear 
No charge is made for collection of interest and principal, 
which is always promptly paid on the day it is due. 
REFERENCES: 
Western National Bank, Oklahoma City, Okla. 
The City State Bank, Oklahoma City, Okla. 
State National Bank, Oklahoma City, Okla. 
Eastern references furnished on_request. 
Write for our Booklet and Monthly List of Loans 


LCORD BUILDING 


Oklahoma City, Oklahoma 




















IOWA ser FARM LOANS 


Stand recognized in all well-informed investment circles as a security 
without a peer. We loan on highly improved farms only after per- 
sonal inspection of the land and the borrower. Our officers are men 
of ripe experience in this field and of highest business standing and 
financial responsibility. 

We invite correspondence with discriminating investors who are 
looking for dependable securities with interest paid the day it is due. 


Our own money is invested in every loan we offer for sale. 
We also have choice City Loans at attractive rate of interest. From 


ay Guaranty Title & Realty Co. 


. P. MARTIN, Pres. 
. F. HARRINGTON, 
INCORPORATED 
Sioux City, lowa 


Mortgages «i. Bank 


M. F. McDOWELL. 

Supt. of Construction 

D. P. SHULL, Secy. 

F. E. SWEETSER, 

gr. 

are made in conformity with the 
U. S banking laws. These securi- 
ties are backed by 32 years’ experi- 
ence in this field. These securities 
are conservatively safe and profi- 
table, and represent values three 

times the amount of bank’s loan. 

Our borrowers are, largely, thrifty 


S 
FARM LOAN Scandinavians and Germans. Interest 


and principal collected without expense. Write us. 


FIRST NATIONAL BANK, Madison, South Dakota 
U. S. Depository 


6% South Dakota Farm Loans 614% 


Represent the maximum of safety during periods of financial 
upheaval. We have specialized in this field em desire to represent 
some of the careful eastern investors who place safety above every- 
thing else. The members of this firm are respectively Cashier and 
Assistant Cashier of the National Bank of Commerce, Pierre, S. D., 
the largest bank in southeastern South Dakota, and personally inspect 
every loan. Obtainable from $500 upwards. Write for full information. 


Quackenbush & Ward, Pierre, S. D. 
If You Are Looking for Safety 


We Loan 
and wish to depend upon a regular income, our 
t carefully selected Iowa Corn Belt Farm Loans 

Oo will meet your requirements exactly. 
Our borrowers are thrifty German farmers 




















German who always meet their obligations promptly. 
F Just now ws can —_ you 6% on your money. 
Also choice 7% City Loans. 
armers Write for no particulars. Highest refer- 
: ences on application. ; 
Exclusively —gicarDsON BROTHERS, Denison, lowa. 





For SAFETY 

For Sure and Maximum Crops 
For Prompt Interest Payments 
For Prime Corn Belt Farm Loans 


IOWA 


If a return of 6%, or better, interests you, write for 
particulars to 


L. S. Pickett, Snell Building, Fort Dodge, Ia. 
6% First Mortgage Farm Loans 7% 


in sums from $500 to $3000 secured by an irrigated farm 
producing an assured maximum crop of the world’s great- 
est necessities and worth at least 2% times the amount 
loaned. 

Absolutely the first lien on land and water rights. 

Based on low land values which are steadily enhancing. 
Expert appraisals—expert service—worth investigating. 
Write today. 

THE IRRIGATED FARMS MORTGAGE CO. 


730-5 First National Bank Bldg., Denver, Colo. 
J. V. N. DORR, Pres. J. D. HITCH, Vice-Pres. and Mgr. 
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INVESTMENTS; A MIDDLE WEST VIEW. 
By D. Arthur Bowman. 


One of the best indices to the investment market may 
usually be fount in the prices paid by the investment 
houses at the sales of municipal bonds. 

Judged from that standpoint a strong and upward 
tendency seems ahead. Long lists of bidders in evidence 
at recent sales, both large and small, show that there 
is an abundance of investment money seeking an outlet. 
As is usually the case, this inquiry converges upon mu- 
nicipal issues first. 

Later on it may spread to the better class of public 
utility and corporation securities. It may even extend 
into the lists of the stronger railroads. Unquestionably 
the sentiment on the part of press and public is far 
more favorable to the railroads today than at any time 
since the over-agitation of the last few years started. 

In some States the shifting of the regulatory powers 
to well-established and fair-minded commissions and pub- 
lic service bodies will in time do justice. 

One thing which is very impressive to investment 
houses is the continuous and growing demand for small 
denomination securities. Many new issues are being 
“split up” into series of $500 and $100 bonds, and it is 
safe to say ‘thar there has never been so many small 
bond buyers as at the present time. 

In another respect the situation has its heartening side. 
I refer to the encouragement of thrift and economy on 
the part of small savers through the installation of the 
well-known partial payment plan. In two cities which 
could be mentioned several of the leading houses have 
put this plan into effect in the past few months and 
with excellent results. One firm in particular issues a 
regular savings bank passbook and is making a “cam- 
paign” for the iunds of wage-earners and small-salaried 
people. 

The plethora of funds in banks and other financial 
institutions has caused a return of activity on the part 
of these market factors, ard-as a result they have selected 
securities on the most advantageous terms presented in 
years. 

All in all, the market in the Middle West seems to be 
in most promising condition. While a great many in- 
vestors are still mistakenly holding onto their funds, in 
a condition of fright over what has occurred in the past 
nine months, the ranks of these timid souls are gradually 
being thinned. 

“When 


is the time to invest?” is to be found without difficulty 


They realize that the answer to the question: 


in a study of leading American municipal and corporate 
securities, obtainable today at prices but a few years 
since deemed alniost beyond the range of all possibility. 


NOT ALWAYS THE CASE OF UNAUDITED. 

In answer to a criticism made by The Financial World 
in a recent issue anent the lax methods followed by cer- 
tain public accountants in auditing the books of corpora- 
tions, our esteemed contemporary, The Journal of Ac- 
countancy, while fully agreeing with us that such willing 
negligence is as reprehensible as are the practices of those 
who doctor corporation statements, contends that in the 
instances of the Rock Island and the Claflin Co., the books 
were never audited by chartered acountants. 

While we have not any of the annual reports of these 
two defunct enterprises immediately before us, we feel 
quite confident, if our contemporary will dig up some of 
them, it will be found that regular audits were made 
3ut if this is insufficient to convince The Journal of Ac- 
countancy that there is room for decided reformation in 
the work of some chartered accountants, we take the op- 
portunity to furnish proof indisputable in the certification 
of the annual reports made by the M. Rumely Co. and 
the U. S. Metal Products Co., either one of which we shall 
be pleased to furnish our contemporary if it has not them 


What Lesson 


has been taught by the procant financial depression? 





Another repetition of the old moral that, “It does not pay 
to speculate.” 

What is speculation? Putting money into anything but 
pure investments. 

What are pure investments? 

An international financial authority has defined every 
investment as a loan—a definite promise to pay a definite 
sum. 

To make it a sound investment, the loan must be secured 
by indestructible property conservatively worth so much 
that it will more than repay the loan at forced sale. 

The farm mortgage loan fully answers these requirements, 
and in addition provides the greatest yield consistent with 
absolute safety. 

We make such farm loans only. Let us tell you all about 
it. Write for Booklet B 41. 


A Cc. E SHOEMAKER AND COMPANY 

Vi LEWISTOWN, MONTANA 

| aici EAE Ty 
| __ Please Mention THE FINANCIAL WORLD When Writing Advertien | 


7% OKLAHOMA 7% 


FARM MORTGAGES 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this compan 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications and 
booklet. Will place some 6% loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 


8% Alberta, Canada Farm Mortgages 8 % 


We offer you 8% net on first mortgages on improved farms. You 
hold all documents. Your mortgage is a first claim on the property. 
All titles under Torrens System, guaranteed by the Dominion Gov- 
ernment. Security in every case, from three to five times the amount 
of loan. Our services, with 20 years’ successful experience in Alberta, 
are at your disposal. Send for our booklet No. 6. 


R. A. Hulbert & Co. 


Hulbert Building Whyte Avenue Edmonton, Alberta 


References: Imperial Bank of Canada. 
Canadian Bank of Commerce, 
Dun’s or Bradstreet’s Financial Agencies. 



































in its files. Both concerns are now on the rocks, despite 
fine auditing statements made by chartered accountants. 

What we contend is most at fault in the audits made by 
some chartered accountants is their disposition to accept 
the figures on the books of a corporation as correct. 
When such policy is pursued there is no need for an out- 
side audit for the stockholders might as well believe the 
bookkeepers and accountants directly employed as any 
outsiders. 





To Our Readers 


For the protection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us 


with three reliable and satisfactory refer- 
ences. 








SIX ARTICLES 


FARM MORTGAGES 


By CARSON M. REGAN 

The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
vertisers and farm mortgage investors, six of 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 

A copy can be had by any one interested 
in this type of investments for but 
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BETHLEHEM STEEL’S PHENOMENAL RISE. 


Partly Explained by Small Capital Compared With 
Business Volume and Larger Rivals. 

When a corporation, because of its.unusual earning 
powers, gains a firm grip on the fancy of the public, it 
sometimes seems as if there were no limit to which its 
capital stock can rise, if it so happens that there is a small 
floating supply to meet the eager*demand. Relatively 
this is the position occupied by Bethlehem Steel common 
stock, When in the past month the aggregate transac- 
tions in the stock exceeded three or four times the 
outstanding issue of $14,862,000, one can readily surmise 
that the causes back of the hysterical trading in the 
shares are to be found in the action of traders taking 
the bit into their own teeth and running away with the 
stock. 


That the company can and has been making money - 


rapidly is no secret, but common public property. This 
is borne out by the published annual statements which 
show the company’s net profits in 1910 were $4,396,439; 
in 1911, $4,605,411; in 1912, $4,846,411; in 1913 they jumped 
to $8,530,708, and for 1914 they increased to $9,378,385, 
which were equivalent to over 31 per cent. for the com- 
mon stock. 
ing all interest requirements, varied from $2,001,612 in 
1910 to $5,590,000 in 1914, and as only $745,400 out of 
these earnings is required for the preferred dividend, 
there has always remained a substantial surplus for the 
common, and yet no common stock dividend is being paid. 

Ever since Charles M. Schwab gave up mining to de- 
vote his energies to the active management of the Beth- 
lehem Steel Co., the appropriations out of profits for 
depreciation have been exceedingly liberal. So it is hard 
to judge from the financial statements what the company 
could earn under a less liberal management. 

As the preferred dividend is non-cumulative, the com- 
mon stock has another advantage in that in case the 
necessity arose for passing the preferred dividend the 
common would not have accumulated preferred stock div- 
idends piling up ahead of it. Then, too, for the amount 
of business done, compared with the other steel concerns, 
3ethlehem’s capital is extremely moderate. Such favor- 
able factors are not lost upon investors and explain why 
Bethlehem Steel has recently been the market favorite. 

Much has been said about the big business the com- 
pany has developed on account of large war orders. But 
in the year 1°13, when war was not even hinted at, the 
profits were over $8,000,000 and within less than a million 
of the maximum in 1914. This can be taken to mean 
that, under normal business conditions in our own coun- 
try, the company could maintain its good earning record, 
war or no war, as in certain lines of steel specialties the 
company virtually enjoys a monopoly. 

The remarkable possibilities ahead of the company were 
pointed out by The Financial World as far back as 1913. 
However, the recent rise in the stock has been so rapid 
and hysterical, on account of the small floating supply 
available, that it has caused hesitancy among conserva- 
tive investors, especially in view of Mr. Schwab’s re- 
peated assertion that no dividends would be paid on the 
common for at least three or four years. He also says he 
doesn’t know what has caused the rise. 

It is in this situation that there lurks the probability 
for a sharp decline and which we have tried to point out. 
Good as are the prospects for Bethlehem Steel common, 
unless a dividend is paid or the unexpected happens in 
form of an increase in the capital and with it some at- 
tractive and marketable rights, many speculators who 
have bought the stock for a speculation to make a profit 
out of an advance in value in it may tire of holding the 
stock and attempt to sell, with the result that there will 
be a sharp reaction. 

We do not say this.in disparagement of Bethlehem 
Steel. Its earnings record is phenomenal and when it 
goes on a dividend basis the stock may sell even higher 
than it has in the last week. It is possible, though not 
probable, as has been said, that the stock has been cor- 


Surplus available for dividends, after deduct- - 





MUDLAVIA 
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Rauniel ‘a Kramer, Indiana. 


Is recognized as 


The Human Repair Shop 


Where that most delicate and valuable piece of machinery— 
the human body—is gone over in a scientific manner and put 
in smooth running order. THE MUDLAVIA TREATMENT 
is recognized by eminent physicians, as well as by thousands 
of people who have been benefited by it, as the best means to 
put the physical organs in normal condition and to tone up 
the human system. 


For illustrated booklet and rates address 


R. B. KRAMER, Gen. Mgr., Mudlavia, KRAMER, INDIANA. 
Our Railroad Station is Attica, Ind. 











nered in an effort to secure control, but the prevailing 
belief is that it rests firmly with Mr. Schwab and Mr. 
Carnegie. 

With only 150,000 shares of common, of which but a 
small part isin the market, it is not strange that the 
stock has had its recent phenomenal advance. Earnings 
equivalent to over 31 per cent. per annum constitute a 
strong magnet which cannot be resisted by speculators 
who have firmly made up their minds that the industries 
of the country are facing an unusual period of prosperity. 





Dividends Announced March 27-April 2. 


Rate Stock Pay- 
P.C. Period of record able 
American Tel & Tel. .....cccccccec$ Q. Mar. 31 Apr. 15 
Boston Suburban Electric pfd....... $1 Q. Apr. 3 Apr. 15 
Chi June Rys & Un Stk Yards com...24% a Mar. 15 Apr. 1 
Chi June Rys & Un Stk Yds Pfd..... “1% Q@. Mar.15 Apr. 1 
Corn Products Refining pfd......... 1 Q. Apr. 5 Apr. 15 
Dayton Power & Light............. 1 Q. Mar. 31 Apr. 15 
General Motors pid... ..cccccccccces 38% S.A. Apr. 14 May 1 
Ill Northern Utilities pfd........... 1% Q. Apr. 20 May 1 
Kanawha & Michigan.............. 1% Q. Mar. 31 Apr. 15 
National Carbon COM. ....00.ccccee 14 Q. Apr. 5 Apr. 15 
Northern States Power pfd......... 1% Q. Mar. 31 Apr. 15 
Ottumwa Railway & Light pfd...... 1% Q. Mar. 31 Apr. 15 
Public Serv Corp of No IIl com...... 14% Q. Apr. 15 May 1 
Public Serv Corp of No Ill pfd...... 1% Q. Apr. 15 May 1 
Tri City Ry & Light com........... 1 Q. Mar. 20 Apr. 1 
Tt City BY & Lae PEG sc cccccccese 1% Q. Mar. 20 Apr. 1 
Union Switch & Signal com......... 1% Q. Mar. 31 Apr. 15 
Union Switch & Signal pfd.......... 1% Q. Mar. 31 Apr. 15 
United Rys & Electric of Balt....... 1 Q. Apr. 1 Apr. 15 
SF Oe I OI os 6 oc 605656006666.06 1% Q. Apr. 15 Apr. 30 
Oe ae NY I, obs cc cmradisicdede 2 a. Apr. 15 Apr. 30 
ef "ff eee 1% Q. Apr. 15 Apr. 30 
U S Smelt & Mining pfd............ 1% Q. Apr. 3 Apr. 15 
Virginia Ry & Power com.......... 1% S.A. Apr. 5 Apr. 20 
Westinghouse Air Brake........... 2 Q. Mar. 31 Apr. 15 
West States Gas & Elec pfd......... 1% Q. Mar. 31 Apr. 15 





OPPORTUNITIES FOR FINANCIAL 
WRITERS. 


We are at all times in the market for original 
first hand stories of happenings of importance in 
Wall Street, but such contributions must be based 
on facts. The highest price will be paid for such 
contributions when accepted. All manuscript must 
be written on typewriter and on one side of a 
sheet. There must be no waste of words and arti- 
cles should not be more than 500 to 700 words in 
length. An invitation is extended to all financial 
writers to submit contributions to The Financial 
World, addressing them in care of the Managing 
Editor. 
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The New York, New Haven and Hartford 
Railroad Company. 


To the Stockholders of The New York, New 
Haven and Hartford Railroad Company: 
NOTICE is hereby given that a special meet- 

ing of the stockholders of The New York, 

New Haven and Hartford Railroad Company 

will be held at Harmonie Hall, 9 Elm Street, 

in the city of New Haven, Connecticut, on 

Saturday, the 24th day of April, 1915, at twelve 

o’clock noon, to consider and act upon the fol- 

lowing propositions: 


1. To reduce the capital stock of this 
Company from 1,800,170 shares to 1,571,179 
shares by retiring and cancelling 228,991 
shares now in this Company’s treasury. 


2. To accept the amendment to the char- 
ter of this corporation contained in an Act 
of the General Assembly of the State of Con- 
necticut, approved March 19th, 1915, en- 
titled “An Act amending the charter of The 
New York, New Haven and Hartford Rail- 
road Company,” and to authorize the direc- 
tors to exercise the powers therein con- 
ferred. 


3. To accept the amendment to the char- 
ter of this corporation contained in an Act 
passed by the General Assembly of the State 
Pf Rhode Island and Providence Plantations 
at its January Session, A. D. 1915, and ap- 
proved March 26, 1915, entitled “An Act in 
Amendment of and in addition to an Act en- 
titled ‘An Act to Incorporate The New 
York, New Haven and Hartford Railroad 
Company, a Corporation in this State,’ 
passed by the rs ye aoe mbly at its Janu- 
uary Session, A. D. 


4. To authorize the issue of bonds by 
this Company as successor to the New 
York, Providence and Boston Railroad Com- 
pany and as successor to the New Haven 
and Northampton Company, pursuant to the 
terms of and for the purposes set forth in 
the mortgages of said companies dated April 
Ist, 1892, and June Ist, 1906, respectively. 


Only stockholders of record at the close of 
business April 10, 1915, will be entitled to vote. 


Dated at New Haven, Connecticut, the 3rd 
day of April, 1915. 
By order of the Board of Directors, 
A. E. CLARK, 


NEWS AND OFFERINGS. 


ATLANTIC MUTUAL REPORT. 

The trustees of the Atlantic Mutual 
Insurance Co., of New York City, have 
made a report of its 1914 operations to 
Dec. 31, which shows total premiums 
for the year $5,681,244 and $4,687,279 
premiums marked off from Jan. 1 to 
Dec. 31. The company received inter- 
est on its investments of $330,262, in- 
terest $42,065, income from rents $141,- 
088. Losses of $2,253,324 were paid, 
while there was a credit of $242,315 in 
salvages and $372,200 in reinsurances. 
A return was made of premiums of 
$138,873 and expenses of officers, sal- 
aries, clerks, etc., was $562,724.57. The 
assets total $14,101,674.46, and liabili- 
ties $10,929,734.62, leaving a balance of 
$3,171,939.84. Other assets, real estate 
in excess of book value, securities 
which are given a value in excess of 
the company’s value, etc., bring the 
total assets up to $5,383,085.11. A divi- 
dend of interest of 6% on the out- 
standing certificates of profits has been 
paid and a dividend of 40% has been 
declared on the earned premiums of 
the company for the year. 





GERMAN IMPERIAL 5% NOTES. 

Subscriptions will be received for a 
limited amount of the $10,000,000. Ger- 
man Imperial Government Nine Months 
5% Treasury Notes issued in New York 
and Philadelphia, by the Central Trust 
Company of New York, Depositary, and 
Chandler & Company, Inc. in New 
England by the Industrial Trust Com- 
pany of Providence, R. I., and the Sla- 
ter Trust Company of Pawtucket, R. L., 
and the Fourth-Atlantic National Bank 
of Boston: and in the West by the Con- 
tinental & Commercial National Bank, 
Merchants Loan & Trust Company, and 
A. G. Becker & Co., of Chicago, the 
Mississippi Valley Trust Co. and Fran- 
cis Brothers & Co., of St. Louis, and 
other institutions and banking firms in 
Cincinnati, Milwaukee and other points. 

The offering price will be 995 and 
interest. 


WE’LL TRY TO DESERVE IT. 


FAVORABLE FACTORS, 

Spencer Trask & Co., in their April 
1 review of investment and market 
conditions call attention to the fact 
that besides the favorable considera- 
tions affecting the foreign outlook, 
“the results of decisions recently made 
in this country have all been along 
lines indicating a return of impartial- 
ity towards corporations. We are 
satisfied that all these decisions show 
a fairer spirit and the effect of the 
chance in heart which we noted in the 
Administration at Washington several 
months ago. 

“To these various favorable factors 
just mentioned, there should still be 
added the outlook for the year’s grain 
crops. While it is still much too early 
in the season to guage the harvest 
with any kind of certainty, the con- 
dition of winter wheat is reported as 
very satisfactory, and as the ground 
put to spring wheat is considerably 
larger than last year, the prospects 
are that we shall again have a very 
large exportable surplus. All these 
indices point to continued ease in the 
money market for some time to come, 
and under such conditions it is natural 
that securities of intrinsic merit, par- 
ticularly where they net a fair rate 
of return, should find increasing favor 
with the investing public. At the same 
time, it is well to keep in mind that 
in many cases individual issues have 
been pushed to a point where they 
have probably discounted favorable de- 
velopments.” 


GAS & ELECTRIC EARNINGS GAIN. 


William P. Bonbright & Co., of 14 
Wall St., have prepared an interesting 
compilation of the net earnings of 52 
gas and electric companies reporting 
to them for the first six months of the 
war. This shows gains as compared 
with the corresponding months of the 
previous year of 9.1% for August, 10% 
for September, 9.8% for October, 5.6% 
for November, 12.5% for December and 
10.6% for January. Total net earnings 
of these companies for the period was 
$18,150,064.48 or 10% greater than for 


Secretary. I have a high regard for The Finan- the corresponding period of the pre- 


cial World. 








J. M. SCOTT. ceding year. 





JITNEY CHECKED IN SAN ANTONIO, TEX. 

The jitney has received a jolt in San Antonio, Tex., 
where the City Council has passed an ordinance put- 
ting the new service under strong restrictions. The 
ordinance went into effect this week, and although the 
jitney association will fight it in the courts, it is be- 
lieved by high iegal authority that it will hold. There 
have been about 150 jitneys in operation in this live 
Southern city, and they have cut into the earnings of 
the local traction company, the San Antonio Traction 
Co., a subsidiary of the American Light & Traction Co. 

The ordinance provides that each jitney car must give 
bond for $5,000 to cover possible injury to a passenger, 
and $10,000 to cover all possible liability for injury to 
other passengers. There is also a license tax of $7.50 per 
passenger. The routes traveled by the jitney must be 
plainly shown on a sign and these routes shall not be 
deviated from. The business interests of the city have 
aligned themselves against the jitneys, as they wear out 
the roadways and add nothing to the revenues of the 
municipality, while the local car company pays a license 
and franchise tax. If the jitneys succeed the city’s 
revenues would be cut into, as the number of cars ope- 
rated would have to be reduced in number; in fact, the 
company has already been compelled to curtaii its service. 

The cities of Denver and Oakland, Cal., have adopted 
regulatory ordinances to control the jitneys. 

Motormen and street car conductors are beginning to 
regard the jitney as a common enemy, which, because 
of certain advantages, give them an opportunity to com- 
pete for traffic without paying franchise or license fees, 
such as the local traction companies are forced to pay. 
The injury to the street car companies reacts upon their 
employes, who realize that the stability of their wages 
and employment depends upon the prosperity of the 
corporation emrloying them. 

This fact is already recognized in certain towns where 
the jitney bus is in operation. In Rock Island, IIl., and 
Davenport, Iowa, which are served by the Tri-City Rail- 


way Co., street car men have held a meeting and peti- 
tioned the council of both cities to put the jitney busses 
under ordinances similar to those to which the traction 
company is subject. The men ask that the busses con- 
tribute to the taxes of the cities and stand their share 
of the cost of street improvements. They also want to 
see them placed under bonds, and thus be made re- 
sponsible for damages in case of accidents. 

In Davenport and Rock Island reckless driving of jitney 
busses has resulted in accidents, and while no serious 
injuries have been reported, they indicate the serious 
possibilities. 

U. S. STEEL STEADY. 

The Steel shares, which were very active last week, 
dropped back into a less prominent place in the specu- 
lative arena and no more than held their own. This 
was due to profit-taking that had resulted from the pre- 
vious week’s rise and some distrust perhaps by large specu- 
lators at the antics of other speculative issues which are 
regarded in the nature of interlopers. There was no weak- 
ness, however, and as reports were still current of a more 
favorable status of the steel trade, which has revived 
in several important directions, there seemed to be war- 
rant for the steadiness of Steel. The March quarter will, 
it is expected, show no very favorable earnings statement, 
but speculators who are bullish on the Steel shares look 
more to the future than to the immediate situation and they 
say they see a big revival ahead. 


NECKER FIGHTS RECEIVERSHIP. 


William Necker, the Jersey undertaker, who has run a 
stock selling campaign as a side line to his business, is 
putting up a stiff fight to prevent some of his victims 
from securing a receivership for his concern. Undertaker 
Necker is likely to know in a few days whether the 
courts have decided to put an end to his peculiar financial 
operations. 
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6% FARM MORTGAGES 
WITHSTAND DEPRESSIONS 


The ups and down of business 
are not reflected in our Farm 


Mortgage valnes. Our 6% Farm 
Mortgages on rich Northwestern 
agricultural land are safe, steady 
sure investments at al] times. 
“We're right on the ground”’ and 
have been for 31 years. Write 
for our Booklet “I,” and list 
of offerings. Large and small 
amounts, 





E. J. LANDER & CO. 









Grand Forks, N.D. 
Est, 1883. Capital and Surplus, $400,000 
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CONSULTING and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 


NOTICE TO CREDITORS 


The Commercial National Bank of Long 
Island City, located at Bridge Plaza and Radde 
Street, Long Island City, Borough of Queens, 
City and State of New York, is closing its 
affairs. All note holders and other creditors 
of the association are therefore hereby notified 
to present the notes and other claims for 


payment. 
J. WILSON JONES, Cashier. 
Dated, February 15, 1915. 











bility. 


TELEPHONE 4240 RECTOR 





We recommend, and offer subject to prior sale, 
any part of 


350 Shares Cushman’s Sons, Inc., Preferred 
TO YIELD ABOUT 734% 


The dividend is being earned more than five times over, and the 
business—the baking and retailing of bread—is one of uniform sta- 





The reputation of the company, coupled with its business methods, 
would seem to insure continuance of success. 


A. A. HOUSMAN & CO. 


Uptown Office, 25 West 33rd Street. 


20 BROAD STREET, NEW YORK 
Tel. 224 Greeley 

















NEW LOANS, 





NOTICE TO BONDHOLDERS. 


Galveston County, Texas, is in the bond 
market for the sale to it of about $46,500.00 of 
its 1910 Special Road 5% Bond issue and bids 
will be received by the undersigned for the 
above amount of bonds or less until 11 A. M., 
April 5, 1915. F 

Bidders will state the rate at which they 
will deliver the bonds at Galveston and with 
or without the April cvupon. 

The County Commissioners Court reserves 
the right to reject any and all bids and if 
any bid is satisfactory the successful bidder 


ill be advised by wire. 
etude © | 
County Auditor. 


Galveston, Texas, March 15, 1915. 








Carispap ? CRAZY WATER 


is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. S. 
Address 


Crazy Well Water Co., Mineral Wells, Texas 


Builders! Investors! 


Can secure at an exceedingly attractive 
price an ideally situated plot 102x984, n. e. 
corner Crewn Street and Washington Avenue, 


Brooklyn, N, = 
Property is centrally located, being one 





Contractors! 


block from Brighton Beach Elevated, two 
blocks from Eastern Parkway Boulevard, is 
opposite Institute Park, overlooks Prospect 
Park and would be a most desirable location 
for a high class apartment house. Subway 


now building within two blocks of property. 
Would prove a most profitable real estate in- 
vestment, Further particulars on request. 

Address Box 7—The Financial World. 


Your Booklet! 


Is it a sales booklet or merely a descriptive 
folder? Subject to your acceptance I wi 
get up a booklet for you that will_inspire 
confidence in you and your offerings. Box 6 
Financial World. 














A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 
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NOTICE TO BONDHOLDERS. 


Bids will be received by the undersigned 
until 11 A. M., April 5, 1915, for the sale to 
the County of Galveston, Texas, of 4% Sea 
Wall and Breakwater Bonds in amounts up 
to $42,000.00. Bidders will please state in 
their bids the rate at which they will deliver 
the bonds at Galveston and with or without 
the April coupon. 

The County Commissioners’ Court reserves 
the right to reject any and all bids and if 
any bid “ oe eae the successful bidder 
will be advisec wire. 

, JOHN M. MURCH, 
County Auditor. 
Galveston, Texas, March 15, 1915. ’ 


News Briefs and Offerings. 











ROAD BONDS AWARDED. 
The $75,000 30-year 6% road bonds 
of Grant District, Wetzel County, West 
Virginia, have been awarded to Otis 
& Co., of Cleveland, O., for $77,850 and 
accrued interest to date of delivery. 
There were seven other bidders. The 
second best bidder was Seasongood & 
Mayer, of Cincinnati, for $77,340, and 
the third the First National Bank of 
Cleveland, which bid $76,798.60. 
INVESTMENT BONDS. 
White, Weld & Co., of 14 Wall street, 
bond invest- 


have issued their April ) 
ment circular, which contains invest- 
ment offerings composed of railroad 


issues and their de- 
issue of Swift 
the New York 


and’ public utility 
scription, as well as an 
& Co. 5% bonds and 
State 444% bonds. 


ONE OF THE BEST. 
I wish to state, I subscribed about a 


month ago for your Financial World 
for, I think, six months. I have been 
receiving it every week. I am much 


pleased with the paper and I consider 
it one of the best financial papers in 
the country. When my present sub- 
scription expires I intend to subscribe 
for it for another year. 

GEO. W. McCLELLAND. 


MODERN BANKS OF ISSUE, 

We have received from G. P. Put- 
nam’s Sons the fifth and revised edition 
of Chas. A. Conant’s “A History of 
Modern Banks of Issue.” The fifth edi- 
work 


tion of this standard American 
on this subject was about to go to 
press when the war in Europe broke 


out and the resulting disturbance to 
all monetary systems necessitated a de- 
lay and subsequently of an addition to 
the book which is contained in the new 


work just out. This is a chapter on 
“The Banks in the European War.” 
Central banking advocates have been 


sustained by the success of the tests 
this system has been subjected to dur- 
ing the war and the additional chapter 
goes deeply into the field of this argu- 
ment. There is also a great deal in 
the latest edition about the Federal Re- 
serve Act and the Aldrich-Vreeland 
law. Students of modern banking sys- 
tems will find this an invaluable aid in 
their studies. 





DIVIDENDS. 


AMERICAN GAS AND ELECTRIC Co. 

PREFERRED STOCK DIVIDEND NO. 33. 

New York, March 11, 1915 
The regular quarterly dividend of one and 
one-half per cent. (14%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has been 
declared, for the quarter ending April 30, 1915, 
payable May 1, 1915, to stockholders of record 
on the books of the company at the close of 

business April 21, 1915. 
FRANK B. BALL, Treasurer. 


American Malt Corporation 
15 Exchange Place, Jersey City, N. J. 
Dividend No. 14 of one per cent. on the Pre- 
ferred Stock is payable May 3d, 1915, to Stock- 
holders of record of April 15th, 1915. 
Transfer books close at 3 P. M., April 15th, 
15. 


19 
HENRY EGGERKING, Treasurer. 
March 31, 1915. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid Thursday, April 15, 1915, to stockhold- 
ers of record at the close of business on 
Wednesday, March 31, 1915. 

G. D. MILNE, Treasurer. 


STANDARD MILLING COMPANY 
49 WALL STREET 

PREFERRED STOCK DIVIDEND NO. 24. 

: New York, March 24, 1915. 

The Directors of this Company have to-day 
declared a dividend of two and _ one-half 
(2“%%) per cent. from the earnings of the Com- 
pany, upon the Preferred Stock, payable April 
15, 1915, at the offices of the Company, No. 49 
Wall Street, New York City, to preferred 
stockholders of record on April 5, 1915. 

The transfer books of the preferred stock 
will be closed on April 5, 1915, at three P. M., 
and open on April 16, 1915, at ten A. M. 

JOSEPH A. KNOX, Treasurer. 

















UNITED STATES RUBBER COMPANY 
1790 Broadway, New York, April Ist, 1915. 
The Board of Directors of the United States 
Rubber Company has this day declared from 
its -net profits a quarterly dividend of Two 
Per Cent (2%) on the First Preferred Stock, 
a quarterly dividend of One and One-half Per 
Cent. (14%) on the Second Preferred Stock, 
and a quarterly dividend of One and ()n -itait 
Per Cent. (14%) on the Common Stock of 
the Company, to Stockholders of record at 
3 P. M. on Thursday, April 15th, 1915, pay 
able without closing of the Transfer Books, 
April 30th, 1915. 

W. G. PARSONS, Treasurer. 





THE WESTINGHOUSE AIR BRAKE Co. 
Pittsburgh, Pa., March 26, 1915. 
The Board of Directors has this day de- 
clared a dividend of $2.00 (two dollars) per 
share, payable on April 15, 1915, to stockhold- 
ers of record at the close of business March 


31, 1915. 
R. F. EMERY, Treasurer. 





ALL FINANCIAL BOOKS 
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THE FINANCIAL WORLD 
18 Broadway New York 


The Financial World 
BINDERS 
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We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 
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Municipal Bonds 


To Yield 4.25% to 5.50% 


We own and offer, subject to prior sale 
and change in price, the following: 


Amount Name Rate Due Yield 

$100,000* New York State............ 414° Various Market 

50,000* New York City............. 4¥, Various Market* 

Bee” LP ONGRO, CO a 6 oi occ kis cakes ss 434 April 1, 1923 4.25°; 
25,000* Henry Co., Ohio, Bridge..... 5 1916 to 1928 = 4.40 
45,000* Adams Co., O., Ref’d’g...... 5 April 1, 1934 4.40 
85,000* Marion, Ohio, School....... 5 1921 to 1940 = 4.40 
34,000* Lorain, Ohio, Funding...... 5 1919 to 1924 4.40 
150,000* Seattle, Wash., School Dist.. 5 1918 to 1934 4.50 
18,500* \Vyandot Co., Ohio, Road.... 5 1918 to 1925 4.50 
200,000* |ong Beach, Cal., Sewer..... 5 1922 to 1952 4.60 
40,000 Jasper Co.,S.C., Court H.... 5 s July 1, 1944 4.75 
35,000* Craven Co., N. C., Funding.. 5! Mar. 1, 1932 4.85 
50,000* Jackson Co., Tenn., Rd...... 5 April 1, 1944 = 4.85 
120,000* Orange Co., Fla., Road...... 5 July.1, 1944 5.00 
125,000 Hunt County, Texas, Rd. Dist. 5 Jan. 1, 1955 5.00 
50,000* Graham, N. C., Imp......... 5 Jan. 1, 1964 5.00 
125,000 \Vashington, N. C., Imp..... 5 Jan. 1, 1963 5.00 
70,000 |_imestone Co., Tex., Rd. Dist. 5 Aug. 1, 1952 5.00 
45,000 St. Johns Co., Fla., Road.... 5! June 1, 1944 = 5.25 
25,000 [ee Co., Fla., School Dist.... 5 1933 ani 1934 5.25 
20,000* Enfield Twp., N. C., Road.... 6 1930 to 1954 5.25 
30,000* Palmetto, Fla., Imp........ O May 1, 1944 5.50 
Eligible to secure Postal Savings Bank Deposits. 


All of these Bonds are exempt from Federal Income Tax and principal and interest 
are paid without any certificate of ownership. 


Complete descriptive circulars on, request. 


Sidney Spitzer & Company 


Spitzer Bldg., First National Bank Bldg., Traction Bldg., 
TOLEDO CHICAGO CINCINNATI 


We have published in boaklet form, Mr. L. B. Tucker's timely and valuable suggestions on ‘Investment 


Efficiency—How it may be applied to the purchase of Municipal Bonds.” 
Copy free on request. 
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